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\foman ome 


For about 4 century. she ecomomies of the less deweloped countries 

hawe fluctuated as the economies of the developed cowntries fluctuated. 
In the 30 years beginning in 191}. the ecomomies of the former expanded 
anc rose in lime with the latter «. The WO sears after World War I was 
a period of slowing of the ecomomic crowth and recession in capitalist 
countries. The ecomomic development of lesser deweloped countries also 
Stagnated. During the 10 vears belore 197), there was an urorecedente 
boos im the ecomomies of the Jeweloped cowntries. The economies of 

the developing cowrtries also developed quickly, with an averace annual 
gtowts rate of © percent. During the 20 years before 197}, the world 
trade volume (calculated at real price levels) rose about # percent 

om sewerage every year. mech creater than the record in previous periods. 
In the past there were several fluctuations in world trade. The annual 
growth rate of world trade was 4-5 percent in the period from 14)0-187}, 
4 percent from 1873-191}, amd dropped to 0.9 percent in the period 
from 1913-1939. (VW. (Arthur Lowis): “The Growth “eter Is Slowiag Bown 
and carried in “American Ecomomic Review,” September 1980, pp 555-564) 


Since the communications revolition centered om the development of 
railways ami steamships in the lattur half of the 19th cemtury, the 
economic growth of the peripheral countries has been determine dy 

the trade of these with main cowntries. Since Sorld Sar II, this 
situation has not been radically changed, although the developing 
comtries have carried out seweral Jecades of ecomomic comstruction 

ami developed trade with ome amother. The external dewelopment strategy 
of the developing count: .es in the past 10 years bas cemtinued to be 
geared to the market in deweloped countries. 


However, since the beginning of the 1970's, there bas been a trawndous 
change in world ecomomies. The ecomesmic growth of the developed 
countries bas lost the vigor to carry the dewelopment of the economic. 
of the deweliping countries or to emable these coustries to achieve 

a relatively Sigh egrowth rate. First, since the beg{nming of the 
1970's, thery has been « slowing trend in the ecomomic crowth of the 
developed countries. Their average annual ecomomic growth rate was 

5 percent from 1961 to 1973, 2.6 percent from 1974-1979, and 1.2 percent 
from 1980-1984. Ouring the stowe ceriats, the annual rate of increase 
for imports in the deweloped countries was 4.9 percent, }.6 percent, 
amd -0.2 gercent respectively. The rate of increase for the exports 

of the deweloping cowntries was respectively 6.7, 2.0, and -}.2 percent. 
According to seme forecasts, the production growth rate for developed 
countries in the mid 1980's will be lower than that of the late 1960's 
and early 1970's. What is worth paying attention to is that the ratic 
of the rate of increase of imports to that of production ir industria! 
countries has also graedvaliy dropped. it is estimated that the ratio 
of the rate of increase of ituports to that of GOP in the countries 

of the Organization for Ecomomic Cooperation and Development was |.) 
from 1973-1979, and dropped to 1.0 from 1979-1985. These countries 
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distribution. (an-ma-si-te-er-man $1 )<+ 1854 5337 76 142] I561): 
“after Export-led Economic Growth,” 0RLD DFVELOPYMENT, Ser 1984, 

pp 937-950) The second task is to readjust the internal proportional 
relaticn: of their industry between their export-oriented industry 
and domestic aserket-ortented industry. Detween large-ecale and 
nedium- and small-scale industrics, sod between light and heavy 
industries, and to purrle am aprprorriate dewelomment of these industries. 
The abowe problems have beer put forth in academic circles during the 
past year. Same countries heve already scopted appropriate seasures 
to deal with them. The experiences cained in the early 1980's have 
made people realize the urgent significance of studwing these problems. 


The problem now is that the pressure of international paevrments and 
financial difficulties are forcing variows deweloping countries tc 
universally reduce their expenditure and investment. This has an 
impact om their ecomomic construction and readjustment. There are 
also some countries which have been Susy dealing with urgent problems 
and have sot been able to pay attemtion to deepening the reforn. 

For example, the Latin American debtor cowntries sre maxing efforts 
to earn the foreign exchange seeded to repey foreign debts under the 
deflation plans that they have reached with lender institutes. Some 
African countries have been suffering irom drowehts and ewer starvation. 
Compared with these (.wetries, most developing Asian cowntries are a 
little better off. They have a relatively greater capacity to adapt 
themselves to the situation and heve relatively creat room to maneuver. 
In some of these cowntries, as investment, taxation, and price policies 
have been adopted in the past few veers, the ecomomies sre undergoing 
some changes. For example, some of these cowntrires have been 
satisfactorily developing their agriculture. The growth rates for 
agricultural production in India, Pakistan, Thailand. Sri Lanka, and 
Burma were higher than the svereage level of the petroleum-inport 
developing countries (1976-1983). The annual rate of increase of 
energy production in these countries for that period were also higher 
than the petroleum-import developing cow tries in general. They are 
also changing their orientation regarding their industry. Some 
countries have switched their strategy of export-oriented development 
to the strategy of giving equal priority to exports and the expansion 
of domestic demands. Others sre developing, in light of the actual 
situation there, the sanufacturing industry as «a second effort to 
produce products to replace imported goods. For ecample, they have 
been developing their source processing industry or the industry 
related -o production equipment. However, even in Asian countries, 
because of their limited funds, the pace of readjustment is still 
relatively slow now. Therefore, for the short term, the developing 
countries as a whole have a limited capecity and room to saneuver in 
carrying out economic readjustment. 


3. During the past few years, as the international ecomomic sut rounding 
has changed, some phenomena vorth poying attention to have emerged. 
Namely, for developing countries, direct private investuent froe 
foreigners and the bartering trade have become increasingly sore 


important. 
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wroducts for what they need to import. As the demand for petroleum 
has decreased in the past few vears,. petrolewn cowntries have also 
begun to trade petrolewn for imports of goo’s. During the 1980's, 
bertering tradr rose qickly. Accurd':), to am estimate made by GATT 
it rose to $155 billiom by 1984, accowniing for § percent of the total 
volume of world trade. The figure was ewen higher according to the 
estimates of others. However, in 1976, bartering trade only accounted 
for 2 percent of the world trade. The general forecast holds that in 
the late 1980's, bartering trade will temd to comtinwe to increase. 
(FINANCIAL TIMES, 7 Ped 1985; SMALL STREET JOURNAL, 13 Mar 1985) 


Barter is carried cut in both Souwth-North and South-South trade. It 
is coming into vogue because of the comfusion in the international 
monetary system and the system of international pavnents. For 
developing countries, it cam be used as 4 seans to increase imports 
and promote experts to 4s certain extent when they lack the ability 

to pay for the imports. Scwmwer, the procedures for bertering 

trade are complicated and tism-consuming; therefore, there is » certain 
limit to its dewelopment. “oreower, for the trade between developing 
countries, improving the arrangement of the settling of accownts (such 
as accords om the settling of accownts and the formation of s)liances 
related to the settling of accownts) may play am even greater role 
than bartering trade in promoting the trade. 


Therefore, gemerally spesking, althowgh direct investment and bartering 
trede can improve the situation related to funds and trade in 
developing countries, their role is limited. From 4 long-term point 

of view, developing cowntries can only achiewe sustained economic 
growth through developing South-Sowth trade and readiusting their 
éomestic economies. 


Iv [Roman four! 


What are the prospects for economic development under the crin inter- 
matiomal situation’? There will be gradual progress in Sowth-Sowth 
trade and ecomomic readjustment. Sowewer, in the short term or even 
for a medium tern, for exampie from sow t0 1990, it seems hard to 
score so great schievements as to bring sbowt « radical change in the 
ecotr mic situation in the developing cowntries. Therefore, from a 
nedium@-tern point of view, the ecomomic growth of the developing 
countries will to a very great extent be influenced by the economic 
situation in the deweloped cowntries. As there may be a situation of 
slow ecomomic growth in the developed countries, trade and sovement of 
fueds will sot rise greatly. Owring the ecomomic rebound of the 
developed cowntries in 198), the export income and international 
payments of the developing cowntries improved « little, bet some 
abnormal phenomena that vere unfavorable to these countries also 
emerged: protectionism continued to spread, interest rates remained 
at a higher level, and the prices of raw materials rebounded 

slowly and some even dropped. As for 4 period to come, the 

developed cowntries will comtinwe to emcownter some structures!) problems 
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rose by an average annual rate of 6.6 percent and that of their heavy 
tudustry rose by an average annual rate of 8.” percent. Sy '975, 

the owtput value of their heavy industry already exceeded 50 percent 

of the output value of their manufacturing industry. The developing 
countries have also scored marked achievements in increasing bank 
deposits. in 1960, the deposit rate of most of developing countries 
was lower thar that of the deweloped countries, but now the deposit 
rate of the developing countries has already exceeded that of the 
developed countries. in 1980, the average deposit rate for the 
developing cowntries had already reached 27 percent. if there was 

mot the restriction of other comdéitions such as the conditions of 

their technology, systems, and foreign exchange, according to the 
normal ratio of capital to output, their GIP could rise at an anwal 
rate of 7-9 percent. There are now sone develoning countries, including 
some low income cowntries, who have scored some achievements in their 
economic development in the past and vho have been able to maintain a 
relatively satisfactory ecomomic growth rate during the past few vears. 
After a certain period, there will be an ewen larger sumber of 
countries vho will gradually ‘ree themselwes from various fetters 

and embark on a route of sornual dewelooment. 


The 1980‘s is « hard time for the developing countries, beat say al= 
be 2 turning point for them. The developing cowntries have slready 
been provided with certais material and sommaterial conditions snd 
are able to put forth and implement a development stratecy that will 
enable them to free themselves from their ecomaiic reliance om 
industrialized cowntries and becin to dewelop throwgh self-reliance. 
Je cam see a remote prospect that in 20 or JO vears or ewen longer, 
there may be « cumber of cowntries and areas vhere the economies 

will comtiqwe to grow om the basis of self-reliance and collect ive 
self-reliance and who will prowide «a market for the industrial 

and agricultural products of other developing countries. At that tine, 
for these countries, instead of trade determining the growth of 
production, internal factors will determine the growth of production, 
which in turn will determine trade. The process of decolomialization 
will be completed in an ecomomic sense. The relationship between the 
center and peripheral will fimally be eliminated. World ecomomics 
will therefore be greatly changed. 


Of cowrse, some low-income cowntr.ies, carticularly low-income African 
countries, have scored little a iewement despite their efforts in the 
past 20 years. ODwring the past | ew vears, their situation has 
deteriorated. The ecomomic comditions in their societies are sot 
mature enowgh for their ecomomic development. For example, the annual 
GiP growth rate of lowOincome African countries dropped from }.4 
percent in the 1960's to 1.6 percent in the 1970's; the rate of bank 
deposits dropped from 10.9 percent to 5.5 percent; the rate of 
population growth rose from 2.4 percent to 2.8 percent. The literacy 
rate among adults is significantly lower than the average level of the 
developing countries. It is forecast that from 1995-1995, the banks 
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deposit rate will comtiaque to fall and the rate of population erowth 
will comtique to rise. 8w the end of this century, the size of the 
population living in powerty may rise sharply. For a relatively loms 
time, these countries will conmtinwe to need aid from the internat ional 
cogmpuni ty . 


¥Y (Roman five] 


The ecomomic readjustment of the developing countries involwes the 
work of making a choice among some foreign ecomomic policies. 1 wil) 
give a simple exposition on this from the point of view of the 
developing countries, the industrial countries, and the developing 
socialist countries. 


From the point of view of the developing cowntries, an important aspect 
is to pay attention to making two distinctions. 


First, self-reliance does not mean closing a cowntry to international 
contacts. the developing cowntries strive hard to find motivation 

from within in order to finally achieve comtinwows growth om the 

basis of self-reliance or collective self-reliance. However, s«lf- 
reliance does sot sean closing a country to international comtacts 

and having a self-sufficient ecomomy. As the productive forces dev. 'op, 
the mutual reliance between various countries will deepen and their 
ecomomic contacts will conmtique to intensify. It is impossible for 
developing countries to cut off their economic relations with industrias! 
countries and this is sot only umrealistic, but also unprofitable. 
Often, closing «4 cowntry to international contacts wil! bring about 

the unfavorable results of technological backwardness, low efficiency, 
amd high costs. Om the contrary, a developing country should strive 

tc get appropriate help from outside in order to speed up its ecomomi 


éeve lopment . 


Second, expanding exports does not sean gesring everything to exports. 
A developing country should strive to expand its exports to earn 
foreign exchange and thus increase its comstruction funds. However, 
the practice of ome-sidedly pursuing the expansion of exports at the 
expense of the industry and agricultuie that supply domestic demands, 
will often bring eweil results. in the past, some countries adopt ed 
the strategy of gearing everything to exports, developed their 
industries geared to exports in 4 one-sided manner, and thes caused 
an imbalanced development of indusir. for exports and for domest ic 
demands. “oreover, because of the policies that they adopted to give 
different treatment to these enterprises in the spheres of import 
comtrol and provision of credit, often enterprises of many years 
standing that supplied products to satisfy domestic demands came upon 
difficulties and closed. 
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MATIOMAL POLICY AND ISSUES 


SOUBMAL ON REVITALIZING SMALL EXNTERPRISZS BY LEASING 
HEKO)1><< Bei jing JTINGJI YABJIU in Chinese “No. &, 20 Auwz 55 PP ~8-5« 


‘Article by Ji Zhaoquan [4764 0340 0356) and Yao Yijia [1202 0074 

2163 of the Memagement Science Research Institute of the Ministry 
“Mechine-Buillding: “A New Road for Revitalizing Smal! Enterprises-- 

investigation of Experiments in Individual Leasing of Businesses in 

il Small Enterprises by the Shenyang Motor Vehicle Industria! 

Corporation”! 


| Text Leased businesses mom by individuals are a mew thing in the 

‘urrent reform of the ecomomic structure. The Shenvang “Motor Vehicle 

industrial Cerporation leased out 12 emsll enterprises to individuals 

to operate and has achiewed outstanding ecomomic results, thes opening 
s new roed for revitalizing emall enterprises. 


| (Reman ome! 


The Shenveng Motor Vehicle Indwstrial Corporation is a2 economic 
body-corporate. According to 1984 statistics, of its 70 subordinate 
enterprises, +6 were small enterprises with a. annual gross output 
valee of below 5 aillion yuan and profit below 9.5 nilliom yuan. The 
+ made up 80 percent of the total sumber of enterprises but their 
gross ovwtout valve smownted to only 22.5 percent of the gross cutput 
valwe of the whole corporation, while their profits were 11.3 percent 
of the total. Acting in the spirit of Premier Zhao Ziyang's report 

at the Second Session of the Sixth Mational People’s Comgress in 

which he pointed out that “state-run small enterprises should carry 
out operatiors under contract and be subject to lessing to collectives 
oy individvals.” The corporation, in June last vear, leased the Shenvane 
Motor Vehicle Gasoline Pump Plant and the Shenyang Motor Vehicles 
Axles Plant to individuals for operation. The leasing sethod vas as 
follows: During the lease period () veers), the lessee guaranteed 

to pay « designated annual rent, complete the fixed basic output value, 
and make the besic amount of profits. <Any amount of the profit not 
fulfilled would be made up by the individual lessee. Regarding excess 
orofits, tax would have to be paid first, after which division of the 
balance would be made according to the ratio of 7:3} in the case of 
enterprises omed by the vhole people, that is to say, 70 percent as 








Tremt to the enterprise and WO percent to the imlividual lessee, while 
in the case of enterprises smed by collectives the ratio for division 
would be 5:5. The lessee undertook that during the lease period 
pevm@ent of basic wages and boauses would be stopped and that the 

family properties of the individual lessee and of his two guarantors 
would not be svld but would be retained intact so as to serve a5 
reserves for compenmsat.om of possible ecomomic losses. The lessee 
would act in the capacity of the legal persom of the leased enterprise. 
He was vested with the power to ftom his owm “cabinet.” to decide on 
the establishment of orgams of the enterprise, empleyment of personnel, 
appointment and dismissal of cadres, distribution forms and operation 
methods, and to organize the staff and workers to engage in normal 
production and business activities, without intervention by the lessor. 


Before the lease, the Shenyang Gasoliue Purp Plant (owed by the whole 
people) had fixed assets criginally valved at 0.5 aillion yuan, 
circulatiog funds amounting to 320,000 vuan, and 2 staff of 147 
peopie. All alomg, the plant had suffered setbacks in production and 
operation, sot having delivered a single cent of profits to the state 
for 3} years iz succession. Six months after the lease, its industria! 
output vaiue amounted to 0.81 million wuan, being 158.) percent of the 
preceding half year, and the realized profits itacreased by 320 percent 
ower the preceding half vear. Delivery of profits to the state amounted 
to over 60,000 wuan, while the income of the staff menbers and 
workers increased by 39.4 percent. The lessee also received very 
substantial returns. 


The Shemyamg Motor Vehicle Axles Plant (vcamed by the cooperatives) 
nad been regarded as 4 backward plat before the lease. Its aanagement 
hac been in a state of confusion, highlighted by aany production 
difficulties. The morale of its staff had been in very bad shape. 
it had then a staff of 291 people, fixed assets originally valued at 
0.42 million yuan, amd circulating funds of 0.42 nillim yuan. For 
several years in succession, it had sot delivered any profit to the 
state, its staff members had newer beer granted any bonus, and the 
plant had fownd it difficult to pay ever such welfare expenses as 
cleaning and washing, being o- the verge of ciosing dum. Just 

6 months after it was leased to individuals to operate, its gross 
industrial output value aaounted to 0.82] million yuan, being 167.8 
percent of that of the preceding half year. The amount of profits 
realized was 92,000 yuan, am increase of 1900 percent ower the 1964 
plan, and the income of the staff members increased by 53.2 percent 
while the lessee also became affluent. 


Leasing operations have dbrowght vitality to the enterprises, aroused 
the enthusiasm of the operators and producers, and greatiy improved the 
economic benefits. in January this year, the corporation leased out 
10 more small enterprises. This time, the arrangements made vere 
somewhat better, and the scope of coverage was widened. The people 
applying to be the lessees had me from Shenvang’s nachine-building 








>< 
. . 
* 
. & 
. + 
. 
> . 
. « 
* 

. 
- 
a 


° 
> 





an 
. 
rr 
. 
* 
: 
. 
> 
. 


_ 
~~ 
od 
> 
. 
-°@ 


> a 
“ - 
<1 
>. & 
Wi 
> > 
‘ 
“ * 
i ‘ 
eer 
- 
. 
> > 
. 
> ‘ 
>< $¥ 
>< 
~ * 
: > 
" 
4 . 
: 
j . 
> = > 
en 

. 

. 

ss” 

. 
> > * 
> 
‘ “ 

> 
>" 
> 
. 
. 
rFawi 
rm 
—& * 
rt ‘ 
: ° 
- ™ 
Fs ‘ 
- 
‘ 
> . 
IT€ _ 
. > 
* > 
a 
reas 
<a% 
> > + 


. . 
“Vv i 
o . 
. 
al 
. 
>»? 
i 
* 
: 
: 
: 
= - 
- 
- 
"l. 
> 
. 
rT 
srr 
. 











in a modern enterprise, division of work a8 minute producti 


degree of continuity, the technological demands are riy 


and the cooperation relations are complex. It is necessar 
a wuified, forceful, and highly efficient productios er. 
of operation and sanagement. miy throwgh enforcing the p! 


responsibility system can these demands bv met. This can 
fet in many of cur enterprises, so far the plar'' chief res 


system is still oly nominal and in reality the plant hie’ 


enforce his orders, and does not have the necessary power 
Management has a low efficiency rate while the ecomomi . 
at a low lewel. Why is it difficult to inp! t 

responsibility system’ The rease-s are: First, the plant 
definitely, or for sure, exercise the power which should } 
because of faulty or insufficient osJinating work dome i 
reform. Ewen though power has clearly been given to the - 
in the regulations, in using it the plant chief still neet 
various kinds of impediments. In decisionmaking, people a 


may request that a matter be “further studied” or “reconside 


No decision may them be taken and the matter will twet be 


Second, the plant chief is himself not exact! lear about 
amg authority. He sav have the wer Sut ts 
and he gay even use his power wantomly. He incurs 


responsibility or legal responsibility for poor operatic 

went. Third, due attention has not been civen to the pla 
interests. It would be fust the same whether he Sad tow 

or a bad job and his personal interests are not in any way 
the economic benefits of the enterorise. in e~written lew 
the plant chief"s boaus cannot be higher than that of the 
worker. Under such circumstances, the plant chief can onl 


hand and disragard knotty problems or disputes in dec isitommas 
yas 


The plant chief responsibility system is just nominal and 


= 


wave 


substance. How is it possible to tala about operations, develoomen 


and competition?’ 


Enforcing the system of leasing creates an entirely different atm 
Not only are the plant chief's power, responsibilities, and inters 
stipulated and fixed by law but alec the special features of leasi 
operations are prominently manifested anid the pliant chief, om the 
hand, represents the owners’ wishes in managing the plant, and, or 
other hand, runs the plant at the risk of the individual. Hence, 
the start. leasing removes the interventions fram all sides and si: 
the risks are borne by the individual lessee, everybody will natura 
retreat to the position of only a wenc illor. No intervention wv 
come from any side. Omly by so doing can the plant chief assert hi 
authority and talents and display his wisdom. Before leasing began, 
31 of the 150 staff at the Shenyang Motor Vehicle Gasoline Pump P| 
were in the category of managing personmme!. When the plant ‘ 
wanted to draft a worker he had first to put the matter uy f 
discussion at a meeting of the CPC branc! mmittee. Such ar er- 
staffed and poorly managed structure, and such backward and irrat 


ew sk 





ee a st Ge oa 


" > 4 

* ’ ‘ . - - 
> > ae 4 cu . . . ” . 
. -_ . , 


‘ . . 
» . pe Se | ‘ . _ - 
. - —— - - . . 
. . "aw & 6 F ‘ce : 
“ - > - 
.» <> c >-s - s s - 
> : 

~ . = X« - - . 
> - ’ 7 
e > .b« ’ 
+ > - 
: j s ; r 
‘ + 4 ‘ ‘ 


‘ruc (ture imte . 
mT. er T ise a4 ‘ . ‘ . 
* . 
2OTs 4 r 4 ; 
. he pe rator ‘ 
oer ss Dee 7m : 
state, the enterori ; t 
Bart icuiar,. thi 4 r 
: Teab & i suTeé o 4 
ris > 4 ° - ” - 
a0OT* aust ° { 4 
o rw 4 e a - - 
“< q"? 7 i - . 
nNeoe rs is wOT s ; : ‘ “ 
rec@eivec "ew r att rewat, ; 
Miisrmaent. , ft ; 
pressure trom tr« [ t 
“ > > ‘ intr - = - » 
interest " tor 
oe: f at 4 ‘’ e » 
; : ox 5 ¢ - : : 
2OTaer ; f [ rm - 4 r : 
Lad 4 ry ; . . : t “{ 
? hid ’ a 4 a ‘ ° 4 ° 
rr wore ¢. rat r 
5¢ : _ . 4 . 4 
* o- ° ~~, , aa ’ 
4 4 e? > > - » 
£A5 i° perat i : 
4 ae »*.8 6 € 4 ’ ° 
interes ‘¢ : 4 : ; 
ri se ve 4 : 
bzgreement. ft ‘ . * | ' 
. get Tt : 4 
- ri e % P << F wo - 








. 
~ 
* 
* 
_* 
. 
» 
. 





4 








" 


* 


- 


" 


e- 
* 


I 


a | 


> 
> 


“ 


—_ 
> 


" 


os 


4 


* 


. 


* 


“ 


“" 


“ 


* 





* 


Ld 


“* 


ad 





capability. it ms 
ability tc express 
nappemes that resi. 
Reciocre persons we 
' Frequent changes: 
Cc mumtenance. in « 
public bidding. 

amc Dreaks with th 
cCacres were rigs 
Under the leasi 

the applicants, thr 
s general inmores: i 
the appiicants are 
the plant, and writ 
this it is possi? 
miective realit 

sm @examinat i Tw 
TueSCtion the amc 2 
s@amrming the extent 
to anow about their 
t mtingemcies, ¢ 
naturally how the 
After «a mp rehensi 
s6 Rentioned above, 
[Sssesoment. ihws, 
possibie t btaisz 
f their virtures «a 
process. it is not 
in the employment 
Special arrangement 
person. Above 4 ° 
ane the rea thr 
since @# "848 airTresd 
Submit tec is Views 
immediately upo 
successful applica 


,vy 2 Oe 


we to the draw 
tion of llew« 
Drises ir mT 
i me time anc 
technical insti 
spout 42 shortas 
versed in man 
ther hand, in 
separtments an 
secms t De an 


stmospher: 


. . . - 
6 : ‘ : A 28 i s, 4 
. - > > 4 
tae '* _ wt i > * st 4 
> ~— = - 
‘ ente ers “ert [LSS st wh 
» > ~ . . . 
‘ e.ec le 4 ~- SP e enter 
escerTesiin. ‘ © t Me atm Ds 
2 “er . ‘ ti taient 
ces - c 4.T scTte¢ : .¥ 
> - a 
t 3 4 ‘ Ss 2c Det 
. . . : . a 
. rSi. iv .ae *7 35 
= * > - 
: r im intery 
= a ™ 14 Rte . > 
erm. tte ° . oree ‘tucy in he 
al > - > a - *% 
j ‘ ‘ ay > ‘ ' ——-« 
~ - > 4 - ; : > ~~ T “i . 
. . : * > = 
e. -~ - re wil . terw i 
. . 4 ry ié “Ss. > 
wict if senowile« 7 
> > - > - 
*.,. > e > > = : 
“it > 4 . «TLS > . 
 - L.- Te : : va 4 : 2 & . 
oe o . .»* ° * 
. atl «4 : ‘ : s .> ‘ac 4 
* . ° . - = 
. . . _ . 
- f ° «+ oe 
: ,@eT 4 " : : * : . 
. - > > > 
. . , -_ - . : “ 
ees sar : ‘ ro i ems 
3 . s< BG EF 2 4 2c @seat 
, a > 7 . ° Tricisn, 
there i c etirect 
. . 9 *»* 
sa : _ ‘ . 2 _ 
Ace my < @ | <= = 4 
o ” ~ . . . . 
- ‘ ' . ; >= \ = 
— : a '* 
"Sis > 
t or er.t mt is at omce 
rac of >* : (ec re - : 
‘ c : ru tem 4 : tion _ 
. sa - _— . 
‘ ‘ . - iu Size sre 
. . 
: : '> s : ft eve 
. 
a4 — 4 . 7 i . scr 
- > > > > 
‘ we i ‘ 7. sS 4 
- - eT ‘ " Sfp i<« 7 If 
- 7 = ’ - — el | -—-* 
; o - s : 4 ; e . = | 
- . *-, 
ent r r 4 . { if ‘ © wa>©r 
‘ r¢ . .ve ‘ sustries an 


: s ° 
~ - 
ce _uCci 
‘ 
i “<s. 
swAarc 
> . 
- . > 
‘8 s : 
- 
= - 
> >» 
: > 
e- » 
. 
- 
“as 
farmrmi 
> 
: ‘ 
ar . 
‘ : 
. 
4 _ 
> 
™ . 
> > 
’ _ 
> 
‘ 
> 
> 
> - 
. . 
> 
. s* 
. - 
e > 
‘ 
- > 
> 
rs 
. . 
er 
” + | a 
—_ P 
- 
» istr 
.* 
- 
Th 4 ‘ 


’ ex 
* > 
. 
** - 
. 
> = 
_- " ‘ 








Leasing requires the selecti [ oe ett 


right selec.ion is made, the sm enterpri 
display its pawer. The Shemvang “totor 
was fully aware of this. Whem leasin 
enterprises, it invited tenders Jire 
stepping the restrictions imposed the 
trades. Out of 

vere chosen from circles outside the orl 


The Shemranc Bakelite Gear Manmufacturic 
ssGistant emgineer om its payrol)--cracus 
school. For a lome tine, 
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Although its products had 4 oc future, the 


to achieve much development. Al: slome, i 
skiil had fallen behind. Subsequentiy, it 
anc took in three engineers versed in mach! 
machines, and chemicals. As soom as the 
that many of the plant's techmiques in pr 
dacawaerd and showld have Seen discard ! 
ther borrowed sore than 0.7 sillion rwar 
new technologies. Although ther enc counter: 
problem of persomnel, ther were Jetermine 
plant despite its generally moor conditica 
They said: “Im this emall plant, we can 7 
amc display our strength. When we see tha 
technological progress to the plan 

ticn in cur work.” 
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in experimenting om the leasing system, th 


Industrial Corporation has attained tstand! 


has certain problems in ¢ rv ar rs 
They are: 


l. Relations betweer the lessee and stat! 
leased enterprise. 


In a leased enterprise, the orig 
chief is the head of the plant and | Lane 
This dual capacity and status of 


delicate position vis-a-vis ti. staff mem>ers 


about changes in the relationship betweer 


Some workers have half-tokisely called th 
or “proprietor,” with the implication that 


How should we treat such 4 relations! 
enterprises are the same a5 nom-leasecd ante 
a plant chief is “representing the legal on 
full power and responsibility to direct pr 








unified leadership ower operation and management of the entire enter- 
prise. The workers representatives congress which represents the 
rights and interests of the staff members and workers still examines 
the importamt policies of the enterprise, discusses and adopts the 
Various management systems of the plant, and decides om the welfare 
benefits of the staff. Hence, there is no difference in the relations 
between the lessee of « leased enterprise and the staff of such am 
enterprise and the relations between the plant chief and the staf! 

a nom-lessed enterprise. Sut there are people who hold to the comtrar 
They claim that since the plant chief is not appointed by the state 
and is not elected by the workers, his operation and management power 
is sot given to him by the state but is leased to him throwgh his 
payment of a rental. Hence, in the ewent of profits, the profits are 
his and in the event of losses, the losses are also his. The workers 
representatives comgrers Sas so power to ftecide om the policies of the 
enterprise and is al) the more powerless to recommend reward or 
punishment to, or appointment or dismissal of, the plant chief. 
Therefore, the relations between the lessee and the staff in a leased 
enterprise ture vastly different from the relations between the plant 
chief and the staff in «a nom-leased enterprise. 


We bold that in leased enterprises, great changes heave taken place 
in the relationship between the lessee and the staff. First, power 
has gome throwgh certain changes. The plant chief's power has 


been relatively increased while the power of the workers representatives 


comgress has relatively decreased. All the decisiom making power is 
vested in the plant chief while the workers" representatives comeress 
has only the power of recommendation but so power of decision. Secomd, 
the coatents of the production relations have undergome changes. 
Concerning the plant chief and the staff, not only are they comrades 
with the common purpose of struggling to realize the “four modernizea- 
tions,” but they also have definite and intimate ecomomic relations 
with each other. The plant chief has the wer to decide om the [form 
of distribution and the distribution amounts and the staff, entrust 
their individual income to the persom of the plant chief. Third, 
psychologically speaking, there are changes as well. The plant chief 
feels after all that the burdem om his shoulders is a heavy ome. \ 
longer can he behave as before, blaming god and man, or stressing th- 
objective and doing soothing but being contented with the present. He 
feels that if the enterprise goes wromg, mot only will he bec om 
bankrupt but the whole staff of the plant will follow in his wake and 
become impowerished. Hence, be must be respomsible to the staff and 
must figure how to earn sore for the enterprise. As for the staff, 
they feel that the plant chief is the head of the plant. It won't d 
if they themselves do not perform their fobs well. All this illustrates 
that the relations between the lessee and the staff are both comtredict 
and wnified. The comtradictioms are more owtstanding than those {ound 
in enterprises vhich are sot leased, while the wnifications are much 
tighter than those in wmlessed enterprises. Some people like to 
ignore the contradictions between the lessee and the staff. They can 











see galy the writy Owl ignore (tre mtracict jams. This is not ~ iective 


or comprehensive enowgh. Im reality, omly in these contradictory and 
snified relatioms can the enterprise develop with full vitality and 
briskly. Therefore, the study and correct hand] ing | these relations 


of comtradiction and unification cconstitute precisely an inportant 


problem that we workers om ecomomic theories mst redowbie our efforts 


om. 
2. Bow to determine the rental price called the amount of remt but let 
us call it remtal price ' 4 i@esec enterprise. 

The >asis for Setermining tho remtal price [ 2 .@esed enterprise is 4 
prodlem that aust >e andled scrupulously and wit? reat care at tte 
time of carrvimge owt the lessing acreement. in the ewent of an 
incorrect basis or irrational moutation, the rental price ammot be 
correctly determined and it will de difficwlt for the lessin peration 
to attain a sormal development. 

When experimenting with leasing operat i . the Shemvenme Motor Vehicle 
industrial Corporation calles the renta! ; « “beeic rent.” Their 
basis for determining the “basic rent” ; , . e of the fixe 
sesets of the leased enterprise in the ‘ eriled a § tec tem trical 
amd ecomomic conditions.” If the enterprise as technological! 

sm’ ec omomic omgitions, the basic remt is i: mverseely, it wiil 
>e low. They further stipulate that the “asi cr will rise 
proportionately with the profits. If the profits are ! rnillion yuar 


md the basic rent is 190,000 ruan, whem the profits rise ¢ 


million yuan, or an increase of 3) vercent. then the basic rent wil! 
be increased by 50 percent. that is. increas f § sercenmt. them the 
basic rent will be increased by ©) voercenmt,. that is. increased * rom 


100.000 vuaen to 150.000 vuaen. However. should the oprefits fall or 


should there be « loss, them there is mo reduction in the basic rent. 
Even in the case of bankruptcy, the lessee vill Save to pay the amount 


»* the basic remt fust the same. 


> 


Is this basis scientif ix Are the computations rational’? Opinions 
differ. Some hold that the basis is scientific enowgh, dSecause 
enterprises differ in their technologics! and ecocnoni aditions and 
cam create different amounts of profits and bring to the lesse« 
different economic demefits. They ails mtend that the computations 


are rational, because during the lease period, the lessee uses sta 


t< 


loans and the self-cowmed funds of the enterprise t carr ut technical 


transformation, introduction of technologies, development of products, 


and so om. This ineritably dSDrings about a mtinvous renovation and 
increase in the fixed sassets. All this will undowbtedly enable the 
enterprise to increase its ecomomic demefits, Sut this canmot de 
ascribed solelw to efforts made by the lessee himself. Hemce, the 
amount of the rental should be increased. m the other hand, som 
people hold that this kind of basis does not mprenend the entir« 
ex onmom ix mtents of the enterprise; hence. this method of mputati 
is not sufficiently scientific and is not raticnal enough. 








in our opinion, the basis for determining the remtal price should be: 
First, the original value of the fixed assets of the enterprise and 
the degree of their being sew or old. This is because in the past in 
our country, the depreciation rate used for fixed assets was neither 
unified sor ratiomal and at the same time the utilization rate and 
repair and maintenance of the fixed assets were not the same. This 
has browgl.t alomg the phenomenon of the net vaise being low but the 
maintemance rate still being high and of the net value being high but. 
because of wanton use in the past and poor upkeep, the asintenance 
rate being rather low. Therefore, to take the net value as basis for 
computation is sot suitable. Second, the amount of circulation funds 
taken up by the enterprise. This is because an increment in funds 
applies mot omly to fixed assets but also to circulating funds as well. 
Moreover, because of the generally slow turnover of funds in industria! 
enterprises in our cowntry, a rather large amount of circulating funds 
is held up by the enterprises. Third, the state of the major economic 
targets of the enterprise being high or low, such as the profit rate 
of funds, per-capita profit-msking rate om the part of the staff, 
coefficients of the grades of products, and so om. All of these are 
major factors to rely on in seasuring whether the current econamic 
bemefits of the enterprise are high or low. Fourth, the state of 
whether or mot the products turned out by the enterprise are selling 
briskly. This provides the key to seasuring vhether or sot the enter- 
prise possesses vitality and prospects for development. The first two 
comditions above are roughly equivalent to the basis sentioned by 
Marx as the “absolute land rent,” but the latter two conditions are 
about equivalent to the basis sentiomed by Marx as the “grade 
differential land rent.” Only in joining the two sides together 

cam there be a relatively complete basis for determining the rental! 
price. 


Regarding the computation of the rental price, we believe that we 
should, using the basis for the remtal price, calculate a fixed renta! 
price; amd om the basis of this fixed rental price, the lessee annus! ly 
pays «a fixed rent. The smownt of the rent should sot grow along with 
the growth of the profits of the enterprise. ‘7 the history of our 
coumtry, there was once the “system of permanent tenancy,” vehemently 
disallowing the imposition of a “rent increase in order to seize the 
tenancy,” but allowing the lessee to boldly make further investments 
and expand the graded differential benefits. We should follow this 
precedent. As for the enterprise benefits derived from the enter- 
prise asking use, during the lease periat, of state loans and self- 
owned funds to increase the renowate the fixed assets, and benefits 
derived from improved sanagement, 4 portion of them should be delivered 
ro the state in the form of taxes, a portion show.1 be retained by 

the enterprise so as to increase its ability to undertake self- 
transformatioce and self-devwelopment; and a portion should be awarded 
to the staff as bonus. The lessee’s earnings showld also be suitably 
inc reased. 














>). How to determine the bemetits of the lessee. 


Scientifically and rationally determining the benefits to the lessec 
is the cey to ultimately determining whether or not leasing operations 
can develop in a healthy aanmer. If the bemefits are too little, it 





will be difficult to arouse the initiative and enthusiasm of the lessee, 


Since sobody will be willing to take the risks. Contrarily, if the 

bemefits are too high. say, if in « vear, the lesser can earn 109,000 
yeen, or 100,000 ruan, or several bundred thowsand yuan, then leasing 
operations would be led astray. Hence, we must proceed with caution. 


in our opinion, the lessees showld be given more bemefits. This is 
because they are leaders amd organizers in creating wealth for th« 


enterprise. Without their seticulows calculations, correct directions, 


amc ratiomal organization, the wisdom, initiative and creativeness of 
the staff can scarcely be browght into full play. Hemce, to give then 
certain renumeration is natural and within reason. However, we als 
hold that in a socialist society the lessee operates without the us« 


of self-owned means of production but with the use of means of producti 


owmec by the state or the collective. Hence, his income should 
restricted by certain factors. For example, it showld chance 
proportion with the delivery of profits and taxes to the state, wit 
the lewel of the retention of profits by the enterprise, with the inc 
lewel of the staff of the enterprise, and so forth. Sy so doimg, the 
lessee’s benefits are unanimous with the interests of the state, th« 
enterprise, and the staff. At the same time it is necessary to vider 
the disparity somewhat but sot too auch, otherwise there will d« 
untoward comsequemces that are outside owr expectations. 


Aside from the three problems sentioned abowe, opinions also differ 


the question of the similarity or dissimilarity between leasing opersti 


and contractual operations. Some people hold that thowgh it is calle 


leasing, the system in reality is individwal comtracting of a relative! 


higher form. Om the other hand, some reovle beliewe that the two are 
really different from each other, contending that in leasing operati 
the lessee has to pay rental and is solely responsible for profits 
ami also for losses and that right, respomsibility, and interest are 
scolemmly fixed, there being also guarantees for their realization. 
On the contrary, under the economic responsibility system, it is 
really impossible to guarantee that the operator is responsible for 
the losses and profits. But can the lessee really be responsible for 
losses’ The lease agreement provides that the properties of the 
lessee and of the grantors should be used as security and that in 
case of failure to fulfill the target and in the event of losses, 
the individual is responsible for aaking up the differences. Al thoug! 
these provisions have gone through a regular legal procedure anc 
possess legal effect, yet, after all, state cadres are “proletarians. 
They have no “capital” and possess little or so properties. Ever 
though their whole properties are disposed of, the proceeds are hardly 
sufficient to compemsate the losses of the enterprise. Moreover, 


’ 
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St present. cur cowumtry as a 2a Cult pws 


or individuals. Once a problem of this «ind occurs, it 
solved. in regard to this problime, what the Shen 
Industrial Corporation did twas to insert « «laws 


agreement providing that “if Party 3 (lessee), 
anc management, should be umable ¢ 

the «ccomomic bemefits, with detrimental effects 
the outfit as a whole, Party A (lessor) may te 


imate 


Again, for example, if the lessee"s income is increased 


a substantially high lewel. showid the individu 


a 


lewied on hLim? HBowewer,. in owr cowmtry at resent. 
imcome tax law contains so ~rovisiom for lewvring 
>f lessees. In the case of lessees of the Shervane 


Industrial Corporation, when they have relative 


resort to such actions as “sponsoring” and “mas 


All these theoretica’ problems, poli, problems 
so forth, are sew problems which have emerged i 
development of the reform of the ecomomic stru 
system. We canmot, decause of these problems, 
forwerd and stop the experiments om the leasic 
seek to solwe them gradually in actual practice 
enterprise can develop in a healthy mancer and 
can be found to revitalize the small enterprise 
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SATIOMAL POLICY A¥D ISSUES 


MEALTHY SUBAL. SMALL TOMS ENTERPRISES STILL WEED HEL? 
Beijing ZBONCCUO KIANCIHEN QIYE SAD in Chinese 1+ Aug ©) p 


|\Cogmentary: “We Showld Continue To Help Aural and Smal! Tow Enterprises 
Develop Healthily™ 


(Text) We showld continue to help rural and smal! towm enterprises develop 
healthily. because this question involves the employment of many people. 
Owr society has been stable 4211 these vears because we have had « high 
employment rate. Had everyone been looking for « fob. then there woul 
have been trowble. So we showld sot see only smal! comtradictions whil« 
forgetting gafor contradictions. These words sum up the status and rol« 

of rural and emall towm enterprises in the sationa! ecomomy and especi.!ly 
the dialectical relationship dSetween the development of rural and ome! 
towm enterprise and the isswe of employment. Therefore. they deserve our 
serious thought and thorough study 


Since last winter, there has been « variety of opinions sbouwt--and even 
opes criticism of--rural and emall tow enterprises because of their 
wnexzpectedly rapid developaent. Irwe, there are some problems in the 
édevelop@ent of rural and smal! town enterprises, and some of them are 
quite serious. Sut 411 these are problems encountered slong with progress. 
an¢d as long 45 we steer 4 cautious course, continwows!y analyze and review 
eaperience,. explore owr way forward, combine development with conse! idat ion, 
combine enterprises’ expanding extensive reproduction siong with 

intensive development. combine quantity with quality. combine enterprises’ 
economic results with social ecomomic results, then rural and emal!l tow 
enterprises will surely be able to develop continuously. steadily and 
hargoniously. We should sever criticize absolutely or even reflect rural 
and emall tow enterprises because there are some problems in their 
develocp@ent. We showld not adopt the kind of metaphysical viewpoint of 
“giving up eating for fear of choking.” We should regard rural and smal! 
town industry a3 positive: it is an issue of comprehensive significance; 
ic has become an important pillar of the national ecomomy; and it ~-erves 
as en important channel for disposing of surplus isbor force in the 
coummtryside. And especially dwe to our huge population. « large surplus 
labor force emerges every year. If this surplus lator force is sot 
employed, stability and wmity will be affected and instability will occur. 
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PROVINCIAL APPAlES 


RADIO COMMENTARY WELCOMES CENTRAL DELEGATION TO LISI LARC 
HKOBOO25 Urwaqi Tinjieng Zegionmal Service in Mandarin ‘* 7 29 Sep & 


Statics commentary: “Kind Attention end [mmense Encouragement, Welcome the 
Central Delegation” 


‘Text | Millioms of people rejoice today a* the arrival of the central 
delegation heeded by Weng Then, which wil) celebrate the “©*th anniversary of 
the founding of the state with the region s people of various nationalities. 
The delegation will also join in the region's activities in celebrating the 
30th enniversary of the founding of the region. 


The errivel of the central delegation greatly encourages *he region s people 
of veriows mationalities, amd greatly promotes the region s undertakings. We 
extend to the central delegation, headed by Wang Then, the aeeurances of our 
highest comsiderstion. We also extend heartfelt thanks to the “PC Centra! 
Committee and the State Council. 


Since the founding of the region “> years ago, Lin)iang Uygur Autonomous 
Region has, under the correct leadership of ant with the comeern of the CPC 
Centrel Committee end the State Counc!|, sade remarkable achievements in ites 
large-scale ecomomic end cultural comstruction. The results heve also teen 
achieved because of the great support of the fraterna. provinces, cities, and 
regioms end beceuse the region's people have carriet forward the epirit of 

léiag up the country turough thrift and hard work. Yow, the whole region 
ie full of vitality end the people of various mat omalities are filled with 
joy. <A socialist Tinjieng which hes attainet primary proeperity is rising ir 
the western pert of China. 


Our practice over the past “© years has shown that the “PC is an authentic 
representative of the interests of the people of varlous matiomalities. The 
leadership of the Party is the fundementa. guarantee ‘or the socialist 
sodernisations. Without the CPT, there woult be so mew Chima sor woult the 
region's people of veriouws s#etionalities be able to stant up and enjoy 
happisess. While receiving the centre. ¢elegation, we aust further closely 
relly eround the CPC Central Committee and unewerving|y implement the Party « 
lise, priscipes, en¢ policies. We must unite together and stride forwart. 


Be eust strive to fulfill, dy the turn of the century, the goal of increasing 
the ennusal gross industrial an¢ agricultura. output value Oy © times Fer 
Lieng Pen Ban 5064 0757 9972 9584 and bulld this beautiful regiom into « 
score beautiful and prosperous sres. 











PRS CEA HBS eG 
28 October 1985 


PROVINC.AL APPAI2=° 


SIBEI SEPORTS INCPEEASP IN URBAN, SUSAL "YCOME 


HEO°O"S' @uhan Yubei Proviecial Service in “eanderin °*' GFT ° . = 


Excerpts in the wake of the continuous, steady, end coordinated development 
of the nations! ecomomy, during the sizth 5-year plan period, the living 
stendaré of the people is the urdean areas in our province has been sarkedly 
enhance¢. Over the pest 5 years, due to the fact *hat the labor force in the 
artes ereas has beer fu_ly employet, wages Save been readiuste¢d, and some 
trades have implemented the plecework wage system ani restore! the reward 
system, the per capita income of the worker households in *he whole province 
in ‘934 reached S6® yuan. [t is estimated that it may increase to "OS yuan in 
1985. (It is estimated that it may increase to 705 yuan in "985, which will 
be 65.' percent more than in ‘980. The per capita income has increased by an 
average of °0.5 percent s year. With the increase in commodity prices taken 
isto compidgeration, *he per ceapite income has increase’ by an average of ©. 
percent « year. 


Over the past 5 years, the compsumgtion structure of the worker howseholts in 
the urten ereas throughout the proviece Sas undergone « marcet change. “heir 
per capita living expenses in ‘98 were <'' yuan and they increased to 529 
yeen in ‘94. Wer the past 5 years, *he housing for the workers in the urber 
srees it owr province hes improved a grea’ feal. The per capita housing sree 
of the worker households increased from 4.5° squere aeters in ‘9 to 6.8" 
equere seter in "964, an increase of 46.2% percent. 


According to the data recently proviset by the provincia! stetistical bureau, 
during the sixth S-year plan period, peasants income in our province has 
continuously iscrease¢. The per capita set income of the peasants throughou' 
the proviace in "984 reached "92." yuen, an increase of 222." yuan, or ** 
percent, over ">. The per capita set income increased by an average of 
55.6 yuen «a year. The main reasons for the (ncrease in peasants’ incomes 
ere: ‘ Production has developed. 2 "he procurement prices of agricultural 
ené sideline products have been readjusted, which Axe ectually benefited 


peasants. 
























srchasing, processing, merke*ing, and storing work. 


* | Ve feng ea.G6G: "ri y \s rs *i.erse year - ae > uP prov * ro "ao pur -aae* 
cottes by orders. According to statistics compiled by the sgriculture 
Sepertmests, this yesr our province tas sown gore than °<.4 81. ©. ®u 
cotton and the tote. output is expected to reach some © Billin jis. The 
s* 


ste cottom purchasing taste .s °.2* Ddilliom jin. All .occelities shou.4 
rehase cottes in @ tige.y Sanner i. strict eccordance with the e®fount set ir 
@ contracts :.gmec with peasants ané sh 


. * *,.. > . . .* 
rt ; he ontre 5. 


o 


-i Meifeng seei¢: in line with the guidelines of the documents of the 
re.evast state Gepertments, *he prov.nc.s. goverment has stipulated tha’ 

the future the @Bount of cotton a 

enterprises g@ust te haerviusted ant btoug™* .1 “he province. if the quantity 
ené quality of the cotton cannot meet tne needs, then they say buy cotton ‘rom 


eedet *y the provincial cottom textile 


other localities within the province under their plans. Vectories should 0° 
buy cotton from outside the province, an¢ a.80 not directly from peasants. 
The supply end marketing cooperatives .- verious locelities should nscien- 


ticus.y strengthen the Sanagemen® of cotton im lime with thie spirit and in « 
nec way. They shou.¢d taze the initiative in strengthening ties with the 
ton de.lvering units, Sake the fe.livery ert supp. y p.anme fovetall, organi 
the planned purchases we.., and provide a.. «inds of 

he inéustria. ¢epartaents. 
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PROVINCIAL RALLY T° COMMEND BADIO, TV SORMRERS HELI 
SKO7O50' Herbin Heilongiieng Provincial Service in Nanderin ‘OOO GMT 6 Oct 
Bzcerpts, From 5 to © October, the first provincial relly of represents*ives 


of the edvanced red‘ico and television broedcest workers and collec’ ves was 
held in Herbis. This relly of the representatives of outstending workers vas 


the first of its «ine the province @ redic end television droedcest fron‘ 
ince tne founding of Sew “hina. 


The really commended ani awarde¢ “© advanced collectives an¢ 
individuals end recommenced delegates for attending the nations. nferenc 
of e@vcenced collectives end workers of the redio and te_.evision Droeécasting 
separ *ments. 


- ‘ an s ’ ‘ - s ~# — . “ft * . 
his eftermoos, How Jie, deputy secretary of the proviacie mmittee and 
Peor e a 
-- 


proviacieal governor; ches Yuenzhi, vice chairman of the provincis! 
-ongress Stending Committee; Thang liangling, vice chairman of the provincia 
Aévisory Commission; “came Feng, member of the Standing Committee of the 
provincial CPC Committee and director of the Propaganda Department; and “s 

3i and Ceo Keifu , deputy directors of the Propagands Department, represented 
certificetes of gerit to the edvence¢ collectives end individuals on the 
province's redic and television broed front. Thang Puquen), deputy director 
of the provincial redio and television >roedécesting department. gave « 
closing e¢dress. He expressed the hope that a1. represertatives woult max 

& contributions to developing the province s redio end television >broed- 
casting undertexings in the future end would report gore outstaenting ac*iere- 
ments *o the perty enc the peop.e. 








PROVINCIAL APPAIRS 


4ELLOSG! LABG MEETISG O8 DEALING WITH ZCONOWL? CRIRE 

SKO7'45O Harbin Heilongiieng Provisciel Service in Manderia '0 = a» 
Tex The documents presente¢ to the work conference on dealing blows tc 
serious economic criger spomsore¢ recently by the provincia. CPC Committee, 
reves.ec thet the criges enc activities vric.ating the .aw in the econom: 
-2Prc.es8 througmout ‘the prov.sce tere Ser quite serious. A. of them have 
>ometitutesc @ very ser.lous prot.e@ ‘het sacverse.y affects the drive of 
comégucting economic reforms en¢ seameges *he program of tui ding the socialist 
econoeRy. *e prov.s _* “> * oft °° ae irges * hse 4 > 7 = ou? * he 
proviace to edopt power? anc effective Beasures reso.ute ent success- 
fu..y Gee. blows to serious econo Times *y regerc.sg@ ‘the strugg.e in this 
regerc es 6n i@portert *as« *heat vroo«cs mo ¢e_ay. 

A* the work conference, the .eading personne ’ the pr mciel “omm i tttee 
poiated out: i* preses¢., the - Ges «Ff a? ig agains’ the lew ~ the 
ecomomic circie throughout the province have dbeco®e Qc re and fore prominent. 
Sith regerd to such @ serious prot.@t, ‘he _ea¢.ng personne. of 4 Lar 

number of localities and *ne comrades of the tepartments in charge of this 
work heave sot understood sufficient “* the igportence of the protb.ies ené 
heave mot sdopted effective seasures *° ‘tee. S.ows *o ‘hese crises. 

Im order to meet the current sew si*us*t.on, *he provincia. "PT Committee urges 
the perty anc goverment organs 4° * .@ve.s enc ‘he .eeding personne. of the 
Seper*ments comcernec ‘to herve @ clear un¢erstan¢ding regerding *he current 
serlous criges in the economi- rc.e anc *o deepen ‘the strug@.e sgeains* 
serious ecomoRic crises by sé¢opt.n@ powerfu. anc effective Seasures. Trigina. 
ectivities ty which some “ere ‘texen a¢vaen*age of en_ivening *he economy and 
conducting reforms *o directly cause ¢amege *o the ‘transformation drive and 
economic construction shou.¢ de regarge¢ es ‘he centre. target of the strug 
a.¢, shou.t te exposet in a ‘time manner, shou.¢ be ve nves*igatec 
ameciete.y, enc shou.2 Se pumishec str Tay " perticu.@r, saBe .oce.ities 
enc depertments thet heve iscurret serious econca! rig@es shou.¢ upho.¢ the 
pr. ciple 5? evince s*ric* an4 "#eay . - s*Rer* *- > riginals and 4e4 
strict Bd.cws co the®, without any .efii.ency. 

"s their speeches, the .ee¢.s2 arsaces f the pr % ‘ onmm. * tee 
stresset: “ecres who Seve cnmow no.) >.gted the .aw or shielded the crini 
ma.s shou.¢ be dea.t with strict y Party-mgember cadres in higher posts or 
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positions of power who have comm ‘ted serious criges shou.s be dealt with in 
lime with the lew. Through this strugg.¢, efforts shou.s be mace to deve.op 
healthy trends and to resolutely biock Sa_prectices stong the inner perty 
cedres in order to further foster the glorious image of the perty. 
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PROVINCIAL AFFAIRS 


HELLONGJIANG ACHIEVEMENTS IN TOMNSHIP EYTERPRISES 


SKO30101 Harbin Heilongjiang Provincial Service ir. Mandarin 1000 Of 
1 Oct 85 


(Text) During the Sixth 5-Year Plan period, owr province has rapidly 
developed township enterprises. Last year, the output value of township 
enterprises throughout the province reached 2.8 billion yuan, showing 
an increase of nearly 100 percent ower 1980. This year, the total 
output value of township enterprises is expected to reach }.8 billion 
yuan, greatly exceeding the target set by the Sixth 5-Year Pian. 


Ower the past few rears, our province has grasped the development of 
township enterprises as 4 major strategic task of developing the 
economy of the province, greatly supported such development in terns 
of policies, funds, and technology, and gradually enabled the income 
from towmship enterprises to become ome of the three ecomomic pillars 
in the rural areas. 


In the course of developing townm:.ip enterprises, owr province has 
promoted the experience of ome comtract and three reforms. The main 
aspects are: to change townsh!p enterprises from governmment- 
monopolized enterprises to locally-run enterprises; and to change 
the cadre system from ome of appointment to recruitment and electiun. 
Such practice has given new vitality to the development of township 
enterprises. in order to speed up the development of township enter- 
prises, owr province has also greatly supported peasants to develop 
family-based enterprises. So far, the province, as « vhole, has 
250,000 enterprises run by the individuals or by groups of households. 
Im the first half of this vear, these enterprises created an cutput 
value of 730 aillion yuan, accounting for 35 percent of the total 
output value of the prowince’s township enterprises. 


cSO: 4006/58 
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PROVINCIAL AFFAIRS 


COMMENTARY ON CAR [IMC IDENT 
4K%071358 Haikow Hainan Ribao in Chinese } Sep 45 op 1, } 


[(Commentator’s Article: “Starting points for Exploiting and Building 
the Treasure Island”) 


(Text) The enlarged aeeting called by the Hainan Regional Party 
Committee Standing Committee, which was attended by principal comrades 
responsible for all countries, cities, and the units directly under 
the region, has come to an end. Under the guidance of the spirit of 
the enlarged meeting of the Provincial CPC Committee Standing Committee, 
from the high plame of keeping to the socialist crientation and 
persisting in the tour casdinal principles, by drawing lessons from 
the car incident, and in line with the actual comditions related to 
different districts, departments, units, and individuals, the neet ing 
thoroughly laid bare the problems and harmfulnmess of he car incident 
and found its real cause so as to draw lessons, further straighten 

owt the guiding ideology for work, and aske clear the principles 
guiding the development of the island. Finally, the meeting achieved 
satisfactory results as expected. It can thus be said that this was 

a meeting to conduct education in the party's spirit, workstyle, 

and discipline as well as a meeting to carry owt reeducation in the 
party's lime and policies, which carries «a very deep significance for 
exploiting and building Hainan Island. This indicatws that after 
summing up their bitter experiences, party members, cadres, and the 
masses of the island will, with a mew leap in their ideology. swrely 
brace up and work with ome heart and ome mind and with a vill to create 
a new situation in the exploitation and construction of the treasure 
island under the guidance of control prémciples and policies rormlated 
by the Party Central Committee. 


To accelerate the exploitation and comstruction of Hainan island is 
the wish long cherished by the 6 sillion people of all nationalities 
throwghout the island. However, how should we lead the people to 
march forward along the socialist road under the guidance of the 
correct principles for building the island’ Looking back om the cowrse 
we have pursued ower recent years, we should ceep firmly in mind the 
lessons drawn from carrying owt the principles guidirg the comstruction 
of the island. 














Central document No. °:1 points out: e exploitation and mst ruc tion 
of Hainan Island should be based om its cam abundant natural resources, 
fully tapping its mm potemtial and achieving better ecomomic result 
sO a8 to gradually build up am ecomomic structure with the 
characteristics of Hainan Island.” This clearly stipulates the 
guiding ideology for building owr island and charts a frect cowurs< 
fcr building the beautiful, rich socialist “pesr!l in the South China 
Sea.” Before the first half of 1964, we mainly implemenied the spirit 
f the central document No. 11. At that time, we stressec t? point 
that we should rely on the natural resources of the island, proceed 
from the actual situation in Hainan, dewelop industrial and agricultural 
production in a down-to-earth mner, and make efforts ¢ fevelors 
transportation, energy, and other infrastructure. As 41 result, the 
whole situation in the island’s ecomomic construction was good and 
gratifying achievements were made in various fields of work. towever, 
our guiding ideology started deviating from the right path in certain 
aspects in the second half of last vear. This found expression main'y 
in the following: First, being divorced from reality, we usrealisti- 
cally pursued a high growth rate in onomic develo; t; second, ve 
laic undue stress on becoming prospericqus by means of trade, rnin 
more money, and taking “shortcuts,” and we went so far as to Lllegally 
buy and sell foreign exchange and to reseli large qumber f imported 
cars at a price. Consequently, we fsced sudden collapse and made very 
serious nistaxes. Accelerating the exploitation and astructica 
Hainan is no dowbt quite reasomable. The crodlem is that, Dei 
divorced from the actual comditions in Hainan, we tried to r efor 
we could walk, rushed things throwgh to completiom, and were cager 

for quick success and instant bemefits. Historical experience merit 
attention. In implementing the principles for exploiting and dDuildin 
Hainan island, should we earnestly develop industrial and arri tura 
production by relying om owr own abundant natural resources, or F 
we seek to get rich by fou! means suc as resellinsg ac ¢ import« 
goods at a price’? Showld we build up an ecomomic structure wit yur 
owm style in line with actual conditions, or should we unrealistica!l 
pursue high targets in ecomomic development’ Focusing om thes« 
problems, comrades participating in the meeting comscientiously sur 
vp experiences anc drew lessoms. Finally, they »Yeld the asensus view 
that they should follow the ecomomic law in econmomi ostruction, and 
that the seeting had inculcated in them a better understanding of the 
party line, enhanced their comsciousnmess in carrying owt the correct 
policy in building the island, and further set right their cuidi 
ideology in work. 

This vear the Regional CPC Committee Standin; mmittee hé« three 
enlarged meetings to draw lesvoms from the car incident. muna Fe 

with the previous two meetings, the latest ome achieve ~ leap ir 
understanding the incident as it thoroughly inplemented t) pirit 

the enlarged meeting of the Provincial CPC Committee Standing mmitte« 
It not only exposed problems related to the incident in depth and 
breadth, but it also approached the nature, cause, srafulness 
certain problems from the high plane seeping to the soci t 











orientation and persisting in the four cardinal principles and from the 
high lewel of class struggle and the struggle between corrosion and 
anti-corrosica. The lomg existemce of class struggle in a certain 
scope is an objective reality. Serious criminal activities in the 
econamic sphere and the corrosive influence of capitalist ideology 

and life style are the major manifestation of class struggle under the 
nev historical comditions of or socialist at the present time. Under 
the new situation of opening up to the world and enlivening the domestic 
economy, we must therefore be sober-mindec. “ot only should we oppose 
the concept of magnifying the class struggle. but we should also guard 
against the comcept that the class struggle has died owt. 


The car incident has laid bare owr serious prodlems in adopting an 
overall point of view, implementing the party's policies, observing 
discipiine, enhancing party spirit, and cultivating the sense of the 
legal system, and it has also exposed the weak links existing in work 
of party organizations at all lewels of the region in recent years. 
They find expression amsinly in the following: mr ideological and 
political work has fallen short of demands of the times, the effort 
to remold the world outlook of cadres bas been weakemed, we are slack 
in comating the corrosive influence of capitalist ideology and life 
style, we do not have the necessary rules and regulations, and our 
management system is in disorder. 411 this teaches us that we must 
strengthen party leadership in exploiting owr island, carrying out 
reform, and enlivening the domestic ecomomy and we aust improve party 
lesdership throwgh party rectification. We must carry out education 
in cultivation of lofty ideals and observation of discipline, 
resolutely work for building of the “two civilizations” simultaneously 
and strengthen political and ideological work. We must enhance the 
consciousness of purty members and cacres incombating the corrosive 
infilvence of capitalist decadent ideas and life stye. We aust discard 
the bourgeois idea of momey worship-- momeyv is abowe everything else™-- 
stop new evil tendencies, and comscientiously solve the problem of 
impurity in ideclogy, workstyle, amc party organizations so as to build 
party organizations into a stromg core in leading socialist construc- 
tion. 


We are comvinced that the meeting wil. surelybring sbowt a great 
improvement in various fields of our work and will make «4 new step 
and add a chapter to the ennals of exploiting and bwilding Hainan. 


CSO: 4006/59 
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PROVINCIAL AFFAIRS 
HEBEL PROVINCE'S ACHIEVEXCENTS IN COMMERCIAL REFPOR™ 
SKO061050 Shijiazhuang HEBEI RIBAD in Chinese 18 Sep 85 p 1 
(Excerpts) Owring the Sixth 5-Year Plan period, owr province's 
commercial departments have conscientiously implemented the principle 
of invigorating the ecomomy and firmiy crasped the reform in the 
circulation sphere. Emcowraging changes have taken place in our 
province's commercial] work. Since the becinming of this vear, 
purchases, sales, and profit have increased bw a large margin. The 


situation in which the state commercial wits momopolized the vhol« 
market has basically changed. The number of collective and individual 


comercial units reached 340,000 and more than 760,000 people have 
>een employed in these units. 


wer the past 5 vears, our *r-rince has developed more than 340,000 
collective and individual ccamercial units with more than 760,000 
persons working. The proportions of the retail sales of commodities 
of the variows ecomomic sectors have greatly changed. The sumber of 
state commercial units dropped from 41.6 percent in 19680 
percent in the first half of this year. The sumber of co 
commercial units accownted for 3.52 percent. And the oumber of 
individual commercial wnits rose fram 0.4 percent in 1980 to 13.37 
percent. The total valwe of products sold by the industrial units 
themselves rose from 770 silliom yuan to 1.+ billion yuan. 
given a rise to a new situation characterized by diversified forms of 
economy, more circulation channels and less links. The province as 
as a whole has successively abolished sore than 150 main stores and 
streamlined more than 1,800 management persomme!. in addition, our 
province has delegated the management power of planning, Susiness 
peration, pricing, finance, _abor, and personne! affairs to enter- 
prises at the lower levels and expanded their decision-maring power. 


— 
om 
> 

— 
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So far, more than 3,480 small retail ccoamercial enterprises throughout 
the provinde have become units owned by the state and run by the 
collectives and thev have to pay taxes in accordance with regulations 
and have to hold responsible for their ow profits and losses. “More than 
534 wmnits hawe directly changed into units sve implemented the 
collective camership system and are operated by the sllectives. “ore 
than 157 units have been leased to individuals. 
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cso: 6006/59 
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PROVINCIAL AFFAIRS 


GANSU GOVERNOR RECEIVES JAPANESE DELECATION 
4K070847 Lamzhow Gansu Provincial Service in Mandarin 2300 Gf 3} Oct 85 


(Summary) Om the evening of 3} October, a Japanese prefectural goodvil! 
and trade delegation gave a return banquet in Lanzhow. The head of the 
jelegation made a speech at the banquet. 


He said: Our delegation has been warnly greeted by the people's 
governments of Gansu Province and Lanzhow City, as well .» the ma«ses 
of various circles. We shall bring this unforgettable friendship back 
to Japan so as to further develop the friendly relations betveen 
Sendai Prefecture and Lanzhow City and to promote the cooperation 
relationship between the two parties in various areas. 


Then, Governor Chen Guangyi delivered a speech. He said: The visit 

of the delegation to the city ower the past few days has played a 
positive role in developing the ecomomy and improving the people's 
livelihood. We shall comtinue to adhere to the principle of opening 

up to the outside and invigorating the internal economy. Following 

the visit of the delegation, the ecomomic cooperation between the 
province amd the Japanese prefecture has been further promoted in 

such areas as compensation trate, techmological transfer, and processing 
with imported materials. We warnly welcome the prefecture’s entre- 
premeurs cooperating with the prowince'’s trades. 


Before the return banquet was held, the lesders of the provincial 
government and the provincial gowermment depart@erts concerned 
discussed further economic and technological cooperation with some 
nembers of the Japanese delegation. 


CSO: 4006/59 
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PROVINCIAL AFFAIRS 


AROTERC IAL COMMISSION ESTABLISHED IN HARBIN 


S&220511 Harbin Heilongjiang Prowincial Service in Mandarin 1000 G¥I 
20 Seo 85 


‘Text) The Marbin City Cogmercis: Commission was established ioday, 
embodying the characteristic of separating the responsibilities and 
functions of gowernmments from those of enterprises. The sumber of 
organs at and abowe the section lewel deciined by 4) percent. The 
establishment of the Harbian City Commercial Commission is an important 
step in commercial reform of the city. It has been set up after six 
bureauv-level units, including the Harbin City Financial and Trading 
ttice, the First Commercial Sureau, the Secomd Commercial Sureau, and 
the Service Bureau, were abolished. It will serwe as an sadninistra- 
tive department for the Harbin City Gowernment to lead and manage the 
ity’'s social commerce. 


The new commercial commission will strengthen overall! guidance. It 
will chamge its past practice of direct intervention in enterprise 
»peration into a practice of strengthening the smacroecomomic control, 
its practice of attending to rowtine specific work into ome of paving 
attention to lome-term plans, and its practice of managing mainly the 
state commercial wnits into ome of menaging cocial commerce in an all- 
round manner and establishing and develovine social unified asrkets. 
The commercial commission will take charge of al! the social commercia! 
units of the city regardiess of their owmership, areas, and trades, 
ami will exercise owerall coordination and wnified planning of markets 
from the viewpoint of theinterest of the whole city and the economi 
area and the needs of the entire society. The number of the sections 
amt offices under the new ccommission is 4} percent less than the 
stiginal owmber. Cadres of the commission will be subject to a 
management system of fulfilling certain goals within a fixed term or 
tenure. Three saonths later, cadres at the section lewel of various 
bwreaus vill give speeches on their administration to define the goals 
to be fulfilled within their terms of office. 
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LIAONING ACHIEVEMENTS IN TOWNSHIP EYTERPRISES CIT 


SK301702 Shenyang Liaoning Provincia! Service in Mandarin 1030 QT 
9% Sep §5 


Excerpt] During the Sixth 5S-vear Plan period, particularly since 

the beinning of this rear, owr province has greatly developed tamship 
enterprises. So far, the province as a whole has nore than 300,000 
township enterprises, of which some 50,000 are enterprises run by 
towmships and villages. Some 2.2 million persons are working in these 
enterprises, accounting for about 30 percent of the total rural labor 


force of the sorovince. 


Last year, the total industrial output value turned out by the province's 
township enterprises reached 5.89 billion yuan. In the first § sonths 

f this year, the total industrial output value of the province's 
towmship industrial enterprises reached 5.82 billion vwuan. The tota! 
utput value of the province's township enterprises accounted for 

55.7 percent of the province's tota! agricultural output value. 


The proportion of towmship enterprises in the rural ecomosry as well as 
in the whole national ecomomy is gradually increasing. Over the past 
2 years, the whole prowince, from the higher toc the lower levels has 
changed its ideology of discriminating against the township enter- 
>Tises. Last October, the provincial CPC Ccemittee and government 
made a decision om expediting the development of township enterprises. 
This year they also made a decision om learning from Jiangsu and gave 
s higher priority to the dewelopment of township enterprises. These 
Jecisions have enabled township enterprises to develop rapidly. 


SO: 4006/54 
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PROVINCIAL AFFAIRS 


XINJLANC DEVELOPMENT, CONSTRUCTION DISCUSSED 
HK300731 Beijing REXMIN RIBAO OVERSEAS EDITION in Chinese WO Sep 6) , 


(Editorial: “Advance in Unity, Develop and Build Kin{ieng--Celebdrat in, 
the 30th Anniversary of the Establishment of the Minjinac Uyeur 
Autonomous Region™ | 


[Text) Tomorrow is the th anniversary of the founding of the PR 

and also the 30th anniversary of the establishment of the Kin)! lon 

Uygur Autumomows Region. We extend the warmest holidsy greet. 

the cadres, workers, peasants, herdsmen, and intellectuals of various 
nationalities and patriotic personages from all walks of life in Kinji«n 
and to the PLA ailitary units stationed in Kintiane, all officers and 
fighters of the Xinjiang Armed Police Force, and the staff and worker 

of the Xinjiang production and construction rps. 


Situated in the : orthwestern region of the country, the EKinjiang Uveur 
Autonomous Region is an inseparable part of China's sacred territory 
and is China's largest region in terms of territorial area. The neon): 


of all nationalities in Xinjiang have a glorious revolutionary tradition. 


Over the last 5 decades or sore, under the leadership of the CPC, 

the people of all nationalities in Xinjiang have made important 
comtributions to winning victories in the new democratic revolution. 
Over the last 3 decades since the establishment of the autonomous 
region, under the correct leadership and kind attention of the CPr 
Central Committee and the State Council, the people of all matiomaliti« 
in Kinjiang have united as ome, worked hard and overcome difficulties, 
and won a series of historic victories in the great struggles for 
safeguarding the unification of the motherland, strengthening nations 
unity, carrying owt democratic reforms, implementing natiomality 
regicnsal autonomy, and developing Kinjiang’s political, ecomomic, 
cultursl, and other construction undertakings. Since the Kk Plenar 
Session of the llth CPC Central Committee, and particularly over *h: 
last few years, the part committee and government of the EZinjilang Uveur 
Autonomous Region have dome much work and achieved great successes ir 
leading the people of all natiomalities in Kinjiang in implement i: 

the party line, principles, and policies. Hence, there has emerged 

in Xinjiang a very fine situation in which political stability and 
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PROVINCIAL AFFAIRS 


JILIN ACHIEVEXGENTS IN URBAN DEITERPRISES 


$KO030345 Changchun Jilin Prowincial Service in Mandarin 1030 Gr 
2 Oct 85 


[Text] During the & years since the founding of the PRC, our 
province has achieved great development in establishing collective- 
ownec enterprises among urban areas. Dwring the period from 1949 

to the end of 1964, the prowince has had 54,701 collect ive-omed 
enterprises in urban areas with 1.382 million emplovees, who sccount 
for 32 percent of the total number of urban staff members and workers. 


In 1964, the total industrial output value of the urban collective- 
owned enterprises throughout the province accounted for 21 percent 

of the provincial total industrial output valve. During the January-- 
August period this year, these enterprises surpassed the total 
industrial ovtput value of the corresponding 1984 period by 27.1 
percent. The networks anc centers engaging in commerce, service, and 
food service have deen established throughout the province. 


The development of urban collective-owned enterprises has played 
an important role in developing production, enlivening the economy, 
flourishing markets, aaking job arrangements, and in improving the 
people's livelihood. 


cso: 4006/56 
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PROVINCIAL AFFAIRS 


SHAAMAZI FULFILLS MAIN TARCETS OF SIXTH 5-YEAR PLA‘ LARL’ 


Excerpts Since the 3¢ Plenary Sessix f the . P entra 
Camittee, eccmomic situation a6 Dex OTe etter amc Detter in the 
province. The province has { filled ear ahead schedule the 

min targets set ov the state yr the Sit -Year Plan. The rovince’ 
total social production output value r 1984 amounted ¢ ar .7 
billion yuan, fulfilling 1 vear ahead of schedule the tarret set r 


the Sixth S-Year Plan. DOwring the period of the ixt -Year Plan, 
the annual growth rate of the srovince’s social product ior ut out 
valve was over ° percent. The crovince has reaped bumper harvests 


im agriculture for rears rumming. The rural economy has bec cx 
, 


unprecedentedly x<tive. Despite serious natural disasters, 
Srowght and floods, this vear, the prowince is sti expected t reat 
a good harwest in this rear’s agricultural producti no. 


The prevince’s agricultural output value for 1964 was 15.4 billion 
vuan, (fulfilling 1 vear of schedule the target set for the Sixt Tear 
Plan. During the period of the Sixth 5-Year Plan, the average annua! 
growth rate of the province's agricultural! tout value wa ver 10 


The province's industrial output value from January to August thi 
year increased dy J. percemt over the same period last vear. 
The province's financial income has increased year by year. The 
province's financial revenues from January to August this vear increased 
by 16.2 percent ower the same period last year. The province s 
financial expenditures from January to August this vear increased by 

13 percent ower the sam period last vear. 


CSO: 4006/58 
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all prefectures, cities, and sut . . thr st the 
province proposed: .t is secesserm ¢ ver comm sxmpess. clear! 
demarcate policy, to pemetratiag! ewe | tine truegle against serious 


ecompomic crimes, anc to ensure the smoot : res ' sefor f chee 
ecomamic structure. spen Tiniuo, Veput ex retar tte rowinc i 
CPC Committee, attended the symposiat ar = 

The symposium eid: Wwer the past < rears, the l« rovince 2s 
ahiewed relatively od results ir racking Tes the seri 

ec omomic rinmes. “ovever. cue t tm tr ft ‘ lc) 6 6( => ta ‘ 
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racaing cown " tne seriows « "oti ris tivities anc 
puaranteeing the om ‘ >roaress ; re Tm i az-term, arcoucus, 


and complicated tas*« and ve gust sot ™ 


The symposium emphasized: Inthe struggle sgainst serious ecomomis 
crimes, we must i-ari Sefine the poii ‘caw a cemaercatio iine 
between cormal ecomomic activities and obtaining lawful remuneration 
amd committing craft. accepting dribes, snc seexing staggering profits; 
between what is permitted ° the polici« . om i 
»s lawful pretext: between signic patract i sigming a fale« 
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PROVINCIAL AFFAIRS 


SRANDONC OVERNOS SPEAES AT PRESS UNIT CONFERENCE 
Jinan Shandong Provincial Serwice in Mandarin 2300 Ge + Oct 85 


{Excerpts} Om the morning of 4 October, Li Changan, governor cf the 
province, presicec ower a joint conference of press units which was 
sponsored by the provincial People's Gowernmment. At the conference 
Gowermor Li Changan circulated in detail the excellent situation om 
the prowince’s industrial, agricultural and cultural fronts, as well 
as the existing problems. He called om the conference participants 
to coméuct imwestigation and study in « realistic manner in line vith 
the principles and policies of the party, look far into the overall 
situation, anc serve the grassroots units. 


To emable all press wmits to lear sbowt the work arrangements and 
guiding principles of the prowincial People’s Gowernment, Governor 
Li Changan briefed the participants om the isswes in the following 
fowr aspects: 


l. We should comtinually study the new situations and problems 
emerging in the ecomomic life. This is the work of the provincial 
People's Gowernment as well as the work of all press units. 


2. We showld always persist in the ideological lime of seeking truth 
from facts. In reporting the excellent situation, we should seek 
truth from facts; while in rewealing problems, we should all the sore 
seek truth from facts. 


3. We should conscientiously study ecomomic theories and knowledge, 
and strive to analyze and study problems from the high plane of the 
overall situation of the prowince and the cowntry. 


4. We should pay sigh attemti<c: to strengthening the ideological and 
political work, particularly among youths, and achiewe success in 
building spiritual civilization. 


Attending the comference vere responsible persoms of the provincial 
radio and television departments, the DAZBO™ RIBAD gemeral of fice, 
and other sewspeper offices and broadcasting and television stations 
at the provinciul and city levels; and correspondents of the press 
units at the central lewel stationed in Shandong Province, }8 press 
units in total. 








Governor Li Changan also smmownced at the comnferemce: it has been 
decided throwgh discussions, at the meeting om the routine work of 
the prowinacial People’s Cowernment, that the joint comference of press 
umits should be systemized and showld be held omce every sonth by 

the prowincial People’s Gowernment. in accordance with the work 
situation, and if there is a matter vhich showld be tackled by a! 
press units, all umits are allowed to comweme the joint conference at 
amy time, and a oumber of press umits will be allowed to attend as 
observers the meeting om the routine work of the provincial People 
Goverument. 


Attending the conference as observers were Zheng Weinmin, Standing 
Committee member of the provincial CPC Committee and director of the 
provincial propagenda department; Ma Shizhonmg, Lu BOmg, and Ms Changgui. 
vice governors of the province; Somg Yimin, Zhang Jingtac, and Lu 
Qimin, aéwisers to the provincial People’s Cowermment; and respomsibi« 
personas of the provincial Planning Commission, the provincial Con- 
Struction Commission, and the provincial Ecomomic Cogmissic=. t the 
conference, Comrade Ma Shizhon ffered some opinioms and demands ox 
giving ecomomic reports. 
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PROVINCIAL AFFAIRS 


TURAN OFFICLAL DISCUSSES PROVINCIAL ECONOMY 


4K070415 Kunming Yunnan Provincial Service in Mandarin 2300 Gt 
27 Sep 85 


{Excerpts} [Li Mingde!, chairman of the provincial ecomomics 
committee, recently talked to « statiom reporter abowt carrying oot 
macroecomomic costrol to ensure steady and continwows development of 
the province's ecomomy. 


(Begin recording) The Natiomal Conference of Party Delegates, whic? 
attracted worldwide attention and became the focus of the whole part) 
and country, has ended victoricusly. Two important isswes were settled 
at the conference. 1) The conference completed the replacement of old 
cadres by sew omes in the CPC Central Committee. 2) The draft propose! 
om the sewenth S-vear clan were sdopted at the comferemce. Ths 
settlement of these two important isswes will have profownd and lasting 
significance in China's socialist revolution and socialist comstruction. 


The speeches by Comrades Demg Lisoping, Chen Yum, and Li Kiamnmian at 
the closing session of the conference have indicated the way for the 
people of waricus satiomalities to fulfill the sewenth S-vear plan. 
we gust earnestly study and resolutely implement their speeches. 


Since the }¢ Plenary Session of the llth CPC Central Committee, the 
province hus rapidly developed ecomomic construction. The province's 
grain output exceeded 210 billion jin for the first time last vear. 

Its iaéustrial production schiewed syachromows development in four 
fields for four years ruaming. The province's financial income has 
increased a lot year by year. The people's livelihood has beer creatly 


improved. 


The economic sdédwinistration departments remaining sobder-ainded anc 
properly carrying owt maecroecomomic costrol and an overall balance 
under such an excellent situstion is « prerequisite to deweloping the 
province's ecomomy steadily and in «2 planned wey. 
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TUNSAN PROMOTES ECOMOMIC COOPERATION--So far this year, more than <,* 


economic an¢ technological cooperstion items have been signed an¢ carried ou* 


between units in Tumman Province or between Yunnan units an¢ units in other 
provinces. The sumber of cooperation projects is twice as large as in the 
same period lest year. Of these agreements om ecomomic cooperation, more 
then 1,700 were coscluded between units in this province, and more than TOC 
were comcludec between units tetween Yunsen units an¢ units in other pro- 
‘isces. A total of sore then SO silliom yus= in funds was .nvolved in these 


cooperation projects. Summary _fumming ‘unnen Provincial Service in Manter:: 


°700 >. # 2 Oe? as a 


TVSSAS DEVELOPS COMMODITY ECOBOMNY--Duriag the Sixth 5-year Plan perio¢, “F 
committees enc govermens at a1. Levels ic Tunmen Province have ©. gorous_y 
tevelopec the commodity ecomomy. According to statistics, the sumber of 
erten ess rure. feirs in the province is sow over 2.5% ent is some ™ fore 
than in ‘9768. Many of these fairs have developed from retail. markets .nt: 
wholesale sareets ant from being tarkcets for agriculture. ant ste. ine 
proéucts only ‘ta the pest isto sow being comprehensive garkets ‘for bot: 
egriculture! end sidelise products ent industrial products. The ‘undés 
provinace spent on tullding saerkets in ‘3684 were some ~.4 Billiom yuan, whic? 
erceeded the total eBount of investments from "SO to "SM". The number of 
Licempe¢ individual insédustriel and commercial households throughout the 
province sow is some *7' 000, with some 462,000 workers. In the Sountainsous 
erees, s¢8iSountaisous sreas, an¢ bordéder sinority-metiomality areas where 
people found it especially har¢d to buy ent sel. goods in the past, there are 
now some 200,900 individual workers engaging in industry and commerce. itr 
the repic é¢evelopmest of individuals in¢ustry en¢ commerce, the urtar and 
Ture. economy has beer enlivened, the development of th* commodity ecomomy 
nas teen promotec, the gasses have fount _* comvenient to buy and se... goods, 
en¢ urtes en¢ rural youths waiting ’or employment neve hat jote trraenge¢. 
Summary Cumming ‘unmen Provincial Service in Menderin ''OC OPT ° oct ™ 


SHAASI! ENTERPRISES--Since the beginning of this year enterprises in *he 
provisce have repidly deve.copeéd ecomomic ties with each other. As & resu.*, 
they have further upgrede¢ the Level of socialized cooperetive production anc 
sanegemer*, tecome Bore competitive, ant ralsec ecomomic efflclemcy. f&ccor 
img to iscomglete stetistics, the ecomomic ties tetween enterprises in ‘he 

proviace will iscreease their output value by 'O eillion yuer this yeer. 


* 








profit end taz achieved by the enterprises this year vi... increase 5; 
Million yuan. Ecomomgic ties tetween enterprises have given vita.ity * 
lees and demoms*rete¢ thelr atvantages. The advantages are ref .ecte 
he following three fields: ‘. Ecomomic ties between enterprises hav- 
¢ the capebdi.ities of 

of large ent mma. enterprises ant 
enterprises. <2. Ecosomic ties between enterprises eve swift.» uperacec “nh 
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of poograms and in « timely manner commend end sward 
aac 


iadividusals who have carried owt consult 


ing we. 


those writ 
>t ained 
economic results. Secom¢e, what separates success from failure 


managerial comsultiag is the attitude of enterprises which 
imylementing igprowement programs. These ecterprises aust 


ané implementation of igprowement programs as 4 prime matter ‘for 
of ge ize 


enterprise quality and economic results, 


enterprises comcrete guidance. Third. at 


aac show! dé 
lementation in stages. Comsulting organizations should 
ae é 


the owt set 


~ 
-“ - 


priority should be given to short-term and single-item pre 


experts should b© sowght ‘or guicanmce as 


We beliewe that through the deve opment 
ané¢ emel. towm isdustry wi... be able tec 


qusca.y 


not ad i«< 


seen aCvice if 


regarc the study 


.. > 
. 


- Fa 


e<c is 


as possibd ie 


[ manager ia. 


"Oomec ieee ic 


~-) Fa 


results and thereby agowe ‘forward cet iawowsiv an¢ stesdci. 
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CONSERVATION OF RAW MATERIALS-—-Accordiog to YUNNAN JINCJI SAO [| TUDDLAD 
SCOMOMIC JOURNAL). the provincial people's sgowernmment recently isswed 
a circular om enlarging the scope of rewards for saving raw asterials. 
The circular stipulated: In addition to the 10 categories of spec ia! 
rew materials stipulated by the state, the province hes promulgated 
rules for rewarding the saving of raw asterials in 1) categories of 
sce-ferrous setal, alloy. steel products, pig irom, satural gas. salt, 
rubber, tobacco, cotton, polystyrene, lesther and fur, and high-«crede 
oil for tadustrial use. In addition, the circular stipulated: The 
wles will reward *'--. who sewe om comsewmetion of these rew materials, 
amc those vho do set take part in saving raw materials will sot de 
rewarded. ([Text! [Ee~sing Yueman Provincial Service in “andsric 

2300 UT 3 Oct 85) 


SO: 4006/60 








JPRS -CEAo# 5 eR, 
28 October 


FINANCE AND SANK INC 


PRC CURRENCY EXCHANGE RATE AT LOWEST LEVEL IN 2 YEAES 
45031044 omg Komg AFP in Emglish 1032 GMT 3 Oct 85 
[Text / Peking, 3} Oct (AFP)--China’s currency today hit its lowest rate 


éroppiag to 3} yeas to the U.S. dollar and briagiag the total decline in 
wuit’s value during the past ) vears to 53 percent. 


Jttictal exzchamge rates released by the State Administration of Exchange 
Currey. 


showed the selling rate for renminbi, the official same of the Chinese 
to be 300.83 for U.S. liars. 


ive’ 


..68t Fo. 


Westersa ecopomists said the valwe was the lowest since th srreacy’s offi 
exchange rate took om practical significamce in the early 1970's, as China 


shifted from barter trede into reeular trading transect ions 


is 


The wmit has fallen >} percemt since October 198), wher 1.95 wean wre seeded 
to purchase a U.S. dollar. Siece January the currency Bas fallen slight ly 


than ome percent per momcth. official statistics showed. 


The downward adjustment in the value of the remmiadi--which is sot traded 
ioaternatioas! asrkets--Segan several veers ago. accelerated in the winter c 


1984. and taen steadied for several gooths before the recent doweturn. 


The ‘oreign exchange comtrol commission has sot disclosed how the value 


calcwlated or the reasom for the official aditustaents. A recent request 


is 


‘ 


a isterview wes declined a@ the serownds that the compmissicoe was too busy. 


Western ecopomists soted that the woit's fall in relation to the U.S. do 


coimcided with a recemt droo in the dollar's exchenge rate against aost 
cwrrencies. 


The downward ediustment asmounted to a de fact urreacy devaluation and 
seeping with advice from the World Bank and the Intermetional “Mometary 
the ecomomists saic. 


le $6 


- 


.% 
5 iat 


other 


was 
rund. 


A cheaper renmmisdi woulcd Selp >oost exports apd trian iagports while turther 
facilitating China's iategration into the world ecomomy, the ecomomists said. 











Chinese sources said th the lewel of the exchange rate was «2 subject of debate 


among official ecomomists, some of whom wanted to have the currency eventually 
settle at a iewe!l where it cowid dSbecome freely comvertibdi-c 


A more easily comwertible Chinese currency would boost foreign investment is 
China by waking it easier to repatriate prof gh China would certaisly 
seek to maintain tight comtrol ower the currency's 


es 


rket valwe, amalwvets said. 


Western ecosomists declined to estimate the real or market valwe of the re 
saying it could sot be determined wtil current ecomosic reforms had taken hol 
possibly in 2 or 3 years. 


A dDlack mertet for foreign exchange certificates--remmindi sotes ‘hat cam be 
exchanged for foreigs currency--offers 4s premium of rowghly ~ percent abowe the 
official rate, suggesting that the currest sarket valve of the vuan is rowghly 
6 to the U.S. dollar, amalysts said. 


Bowever ecompamists salic that the DSiack waereet wes too thio t 2 sccurete 
tadicat i of the reamiabi’'s trw valwe 
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PEPORMS IN TAI COLLECTION WORK DISCUSSED 
ijing JINGJI BIBAO in Chinese 23 Aug 55 pp '-< 


.Article By Tian Jiyun [3944 4764 006'): “Wor HYarc To Do a Good Jivd in Taz 
Collection Usdcer the Hew © 


bCB. O8HC GOCOMOSic Situations are very g00¢ at the sogent, 
amc so is taz collection wor«. Most state enterprises Save isplesentec ‘5 
secome stage of the refors to replace profits with tames an¢, in the process 
orrectiy dealt with tpe distridOution relations setween tse state anc 
esterprises. The isaspection of taz collection is also seiag strengthenes 
ostisvously. Fros January througnm July this year, we have collected 65 
percent of the tazes projectec for the entire pear, am increase of 22 percent 
over the sage perioc in '984. On the other Sanc, we should¢ open owr eyes * 
the fact tmat as the restructuring of the ecomomic systems gains depth wit! 
each passing cay, it S150 poses iocreasing.y Seavy Semaercs om tan COLLECt.Loe 
StS the result tHet our tasa3 wll. 2150 Secome Sore amc Sore arduous. it is 
therefore igperative that we urgently study amc Solve the probties of ow 
SGAap* tax COlLLectiogn to the sew situstion while igproving it at the sase tise. 


The basic feateres of owr present e0omonic system rigot sow are refors, tre 
open: Goor policy emé ecogosgic vita.i sation. Ser refors is sévancing toward 
the goal set by the party et tee 3c Plenum of the ‘'2tn CPC Central Comgsittee, 
greécually oriagiag sdout & Socialist planme< commodity ecomosy. The whole 
ecomosy Sas Seen u=tergoling changes a5¢ Gany Sew Cl rouBstenoes have arisen. 


- Frogs what was dSesically &8 Bomo_itnmic systes of public ownership, ovr 
ecomosy “ss evolved into 4 systes which, while amchorec in socialist pwd. 
owners i>, also sccossodéates 6 variety of ecomogic sodges ané operstional 
gsethocs. In the pest, state enterprises sominate¢ industry anc comserce, the 
arven co.lective ecomomy p.ayec of.7 & Sinor role enc the individwsal ecomos, 
was of segligidie igportance. in recent pears, the collective ecomosy anc 
iedividwal ecososy Bave sace fairly significant progress. The iaéustrial 
outeut of tie collective ecomosy sccouttes for ‘3.2 percent ané 25 percent of 


total industrial owtgut in ‘978 amc ‘954, respectively. The volume of retai 


sales is tBe iadividwal sector constitutes ¥.% percent of total social 
commodity retail sales ian '984, wp from °." percent in '978. sa 1964, 
imgiviegwal inaéustrial amd cogsercial SouseMolcs paic 2.4 percent of all tazes 
collected by the state. Ic ‘97S, their shere was only 0.32 percent. The size 





of the woruforce employes Dy collective umits in urdan areas rosé : 
to 27 percent of tne overall work force Suring this perios, shi. 

nusbder of opie esployes in inéivicual inéustry anc commerce in villages 4 

townsn i jumpes fro 140,000 t 3 sillica. lear.y the change % 


2. There mas deer a smift from <¢irect ocomtrol to insdéirect ntro.l. A ara 


plamming is comcerne<, tne scope of comsmanc plamming .5 Deing sarrowec ste; 
step, while that of guidganc P.8Laning ans saracet regulation . being 


sroedened. Direct comtro. is Ddeing recuces while indirect matrol is being 
Strengtsenec. mB tergwgs of tee Bechanises uses tO regulate the ecc Ry. 
aGginistrative sevices are Seing Seegprasizec in favor of ecomomic Sees. is 
the past few years we Mave enactec Some |SCOMORBL® Leg. Slation. O81. 
neither cogplete sor perfect, we are soving slow. in tne dire 
establishing & cogpremensive egal framewor«. 


3. Be nave sovesc from tne olé GistridSution system character.tec Dy cenmtra..ize¢ 
SistriSution amc “eating from the dig rice pot® towarc ome where distriodut ics 
fferentiates amor (ifferent renas, where peop.c¢ are 8 

eir work anc where powers, respons. >i. ..ties anc oenelfits are integrates. 
in 1979, we mave carries out a series of reforss revolving arounc 
invigoration of enterprises, with tme result that enterprises sare slowly Deins 
traasforses isto autososous socialist commodity procucers anc businesse 
respoasibie for tmeir own fisances. Today enterprises save fore sutomony ths 

° anc are sore ¢yaas.c. ticawige, profits are sistridbuted Set weer 
the esterprise anc the state roughly in a 3:7 ratio; is -ner word 
forgwer ceeps +.) percent, while the Latter taaes "" percen’. ° e w . 
tages nave replaces profits anc »ecome the Bator sour state rey 
P@Z4.StLOS TOR we Bre DOW CO. .@c°t Lng 
reforges take root, it will de s5°0_isnes. 


ve 


&. A *closeé* systes in the past, our ecomos, 
Se nave @stad.l.smec specia. econmon. zones anc Speves a ausbter oF >a5 
cities ower tme past few years. Taricas provinces, Swiicipselities ant regions 


are ais0 steecily stremgtmeniang tzeir foreign ecomogic ties. The attraction of 
foreign capital amc isgportation of foreign tecmmology “save achieves tang, 
results: joist ventures using -Sinese anc foreign capital, >0peratis 


enterprises afc wh%O..y-Ownet forela’ enterprises Save already appeerec, 4. 





thes ai1scost saheaers of in the pest. The sation’s various regions enc sector 
neve tazen the first steps -owars ¢issacntiing ‘ne restrictions whi se 
seperete amt isolate thes fros ome smotner anc forget a... «ings of r ita 
ecomosgic commections to the semefit of ecomosgic sevelcggent. 


is the sew sitwuatioce cosfroatiag ovr ecomosic worn and 
wore Toceay. Sf cowrse, if wf @ imtco getal.s. *8e picture Secosets Bu aor 
COSBP.Len; toere Save Seer SO SBaeny “senge is 8. suarters. ** .@it arse. 


to tBe essentia.s sere. 


Signt “oe, *, is SL CP eOrieCatec restructure i : ; ° he ' a. ‘¥ 3° g * 
sender way across the >oaers ans as achieves *angldie results. The 2° La 
omoeay is « sceme of comtinuity, stedi.ity ans rPéinactice. af as “ene 


self -perpetvating SOoSert 2s. rrtainiy we 3%. a¥ ; sade , 2s, 











- . * -~ * 


out «6A5lCUwe CUUbGerstanc «(af .2ca_ ¢ 1728 rrect.y, We wi... GO Buch to adhere * 
tne reforgw <cirection anc strengtser sr conficgence in refors, apart fros 
laying am ideological. founmcation for - ar.ous *t43a5. GE SMOULC FTigfit.y pay 
attention to protless wricnh arise ic tne course of refors. But we sust 
Ba.atain &@ proper perspectis assessing tHe Situation. Se Bust sot 


eBpuas. te the new pro>.eSs So Bu tmat we over.ocod the chromic saiacies which 
preva..iec in pre-refors says. ts a vera... View, we Bust 254 Ourse.ves 
why inm@ustria. amc a€Ficu.tur’. procection Sas sage such rapic progress over 


the past fee years comparec *o tne ‘stays vefcre tne 3% Plemum of the "ith CPC 
central Committee, ny the stancarc of .iving of 600 gsillion peasants and 


we 


masses of workers “as .tprovec so fast, amc why the esployswent prodles which 
- 


nas plaguec us for sany years nas Deen resolves so successfully. if we 
Jugtapose what the peop.e eat, wear an: »asuse tnese Cays with their pre- 


reforms counterparts, we wil. realize toe vastness of the changes which have 


a 
t4aen, p.ace. ,"ese cnanges are 4.5 tne fouméation for tne very stability in 


our mation, in owr society togay. Has we sot reforses, wnat would nave 
La>pere: | @T.ain.y mot tme gratifying cmanges sentiones above. As “ar a3 
the taz fromt is coscernes, cow °t srrectly amalyze anc dea. with the 


pProsS.eB@s which Save espergec int tne srse of reforms i838 2.30 anf extrese.*y 

°@n4 @#¥aeSlom .5 ingeec wicespreac anc ser.ous, © wet 
Bas. stireagicer eovcation ir Bw ac CLS Lp.ine anc teach 4€.. ocwr cadgres anc 
the Basses to comsicer tnm< genera. interest anc nanc.e propger.y the reiations 
>,etween the state, te >.4e@Ctitive anc the ingivigwua., O8B6G Gea. With Bas 
viclations of the law anc ¢isciplise strictly, instead of tolerseti w giving 
sn to thes. 4* the gaBee *.se, w@ S2O4.5S See that Secause sose cosraces 
M@Z.@ctec [Sn CO..@€5*.10ON for Bany years ifn the pest, mere are peop.e wc 
somsicer tax collection sothing sore tnan an extra curgen. This ides sust d= 
>Maagec gracua..y. Sow tat we nave openec up the country to the woric anc 
[@aen Steps *° invigorate the ecc Ty amc 4l.ve¢ enterprises gore sautcomogy at a 
tise when owr .€@8. System 1.5 $*... .spertect, it is imevitedS.e that & sugoer 


~ o - . 7 - - + - ~ ‘ . 
2 VBLtS OSC .S86¢lLV7iSuae.s, : ar3..t Of group or persoea. €8.in, Wiss tarou 
o =~ 4 >. *. pe ~f ala en at . . 
pr.G -apee tC 4 = *. ** ‘ [= >5 4 See <k£iacd - « psaCoys »*w~ ear saver . 


government po..cies*® anc ¢amsage <= °¢ natiomal interest. Taat such thiasgs 


ShOu.s happen 13 om.y tO Se enpectes sr prodles is sot tmat they happes, 
but to find an effective way *o tacd.e thes in the spirit of refors. As loa 


7 . - 4 2 on . a ee o . 
as we cosgo.ne econos. *.* sca sc rative setnsocs, pur @ 


Jal eBpmasis or 
srengtnening @eoucati smc operfect.iw t2e Legal systes, smc steacfastiy sove 


aheas in the <¢irectiong of reforg, we 6... Slowly Dut surely finé a way. “Tow 
nave your tricas anc we sve ar po.icy.” Proceeding step 7 temp, we wl... 
aS.e@ t°© isBprove te s*tancarc : sr Bacroecosos, Bsanagesent cont invous.ys, 
perfect our .@ga. Sy3*ten anc acvea e our refors. fefors provicges 4 way ov’ 
for China. he prcsies which appear in tre surse of refors can only be 


SOo.vec in the atexz* ; a. inwous Fe. ors anc ar wvaerlows 145945 can progress 


oly througn refors. o. we reliuase * 20ae af .img *©O Owtsodet i.cesas, wt 
are coosec. if ea* (8 as* -e*°res*. 235 S0O0r. 6858 we *ncoumter a pros.es,. we 
@... —_ yer b- | or 7 7-2 7 

“oe an. we @ ta ' m 4 r tne vee rcvastar . 
recosser.- Bing * Zz # ie *.~ s525: 

First, Baae us f tar - ‘ sb way tmat it an exercise ‘3 


ecomogic leverage *°o ‘.e 4reate exten’ it? gust te usec to strengtnmen th 








~~“ 7 - . 


sys*.esa. sis 1.3 & prisary &2.33.0cCc ¢ tas 4s@cti eore. MSOVITES.F, -r 
t@z cOL,ection work Bust strive to promote e 3 3 Sevelopsgent and « " 
state coffers. But tax collection is sucnm sore thar ..ecting soney. iv 
Bore igsportant, we Bust conmsclentiously gas J f taz Liecti . 
regu.atory anc contro. sechanisgs *°o ensure * ea seve Lopgjgent f econos 1 
refors. 
[co refors tne ecomosic systems, we Bus*% relas sr arisp at the sicrose 2 
eve. on tne one nanc, anc strengtnen our sanadgese anc mtro. © tne 
Bacroecosogic .eve. of the other. ezperi.enmce over tne pas* few years te.. 4 
that these two aspects supplement eacn other. Only preathing life is the 
BSicrorcomosic ctor cam we Bo0bi.ize everydocy*’s initiative anc promote the 
Sevelop@jent of social productivity, iané only Strengthening Sacroeconos i 
>omtro. can we igprove social anc ecomosic resu.ts anc ensure the nealt 
sevelopment of the entire ecomogy. Some cograces tnhina tnat reform sear nl 
®cOmeSBic IGVigoratiog, Sot amowing that streagt mening Sacroecomogic sanageser.' 
amc comtrol wherever secessary is also reform. de wOulc Say that any reforns 
SsS* cave its restraining sice a3 we¢.. s its expensive ide. S0tn ecomos. 
_SvV.goretion anc sacroecosmogic comtro. are isportaén’ Bponents of refors. 
Tne wore we want to invigorate the ecomomy, tne sore we Bust strengtner 
Bacroecosogic coctro.. mG om.y Sy Baintaining & 1 ar e. ween the sore 
LBportant sacroecomosgic relationsnips a. we really oe g ~ne ecomomy °° life. 
The ais of both ecomogic invigorsiton anc strengthening sacroecomos: ate 
Ls ¢t promote tne developaen: fs 3 rPoguctir for snc mae t 
Soc l1a.ist ecomosy prospervus. ge Sust sace *215 ice gical at ver bar. 
AS the restructuring of the econmosi Systes >ecos sor rowan 4. 
Bus. .e@earn to re.y .@33 anc .e€35 SB sGeinistrativ : 2 
Banaging the ecosogy, tyurn sore an¢ sor “ 2 a<* 33, a 
gracua..y recuce cirec* pater mS rep.ace * B 21% AmG.rect ro... 
This cmange is only ome setnmoc ir mtrolling anmé sanaging tne By af 
S023 Sot Been that elther Sanagesei* or trol itself will seacere: ¥ 
things tage tise. Before econo? Banaageria. * Ls are {4liy ia pi e, « 
Bus* oot Go suay wlLtn seecec e058 .".Stretlve Sanageria Betno6s, ars efore 
.oGirect comtrois are perfecte<, we 2u3" t 4d! ars rect atrols. 4 
ss 521,13% 287104. ven wer #20004. sanageria. *% " Ams inGirec’ ‘Ff 
*come we... e@8tadilismec in the future, aGministrative interventi ory rect 
Btrs. Oy the state wii. resair "t.spens4>.¢. -—) Llectios, redgit. 
price, exchange rates, finance-<-3s. ire t nstrvueer' f regulating tne 
si:striSution of .scose aac tools of sacroe ee tro... Moreover, ‘ 
price, *agatiog i383 ef extre@me.y .B50r%ant sear - indirect ntro.. Ther 
BoGO.Ute@.y7 « s0us* tHmet fa 92 s@CtloG Wis. Be * 4 am ever sore rvci 
PO.@ 18 tSi.8 regars is tee Gays aneac. "ian we, we 24st Banipw.s* as 
DOL.e@ction, tak e@ezesption anc change -45 rate : réinate *nes « 
oer BSeaesures *o coatro. the sca.¢ res*aern* " 'i2e¢c e554 : rever* 
any excessive @n906255.0¢ c 2348 >°* : : : "a e "osy ws 
re@aln stac.e, se.f-perpetwatinte a ; *- 
20006, BSeace active use of tar ,secticna °t mu.at _ tat t 
oT oOBoOte 80¢ 14.13% Bocera. Za*% Lor ars aD? i : ‘ -— arses. 4 
.@c* ina tazes “row enterprises i.5s*eec : Su s * . a ‘ rit 








strengtnening of ‘al -s@ctior s sm3S.CerTas.e€ sigmilticanmce for achieving 4 
538 .anacec scge*, rogwot.sng (He 2SlL1L9ORS4. OCOBOBy anc Bproving the peop.e’s 
~i, Ve. i. 500d. [rengtnening ‘an 324@Ction inspectior BS.s*ts essentia..y oO: 
. . . > - eo _ . ‘s ™ - - - ~- - ™ - ‘ “2 ‘- 

~So 33a. -~Ts., @ 4S. sO vVe.op & prope ypro.ess. SB. €4.6.5°8 2O0U .08F- 
MAnDG.LG We... The Pre.asl.lomsn.ip oetweer the creat.of |: wea.th amc -c- 46 4.8..0° 
- ™ - . - - al . . - “ e . > 
“-* #ea.% ‘* aoc a e-ea3ai owe . af anc ez panc revenue 5 sr i JG. 7 ~ F 


e#7.°° ‘Se ‘reasur ac se7>enc. sce ec ture sr ~ «6 * af. orocu ~ a Of 
seve.cpeen* anc e:>0n08. .MvlLgoration, taEZ co.,.ection wi... resemgd.e 2 streas 
without its source, 4 tree without its roots. ,nereftore cograces en@magec if 
tan collection gust ric tnesse.ves of a ome-tracsx professioma. sentality anc 
word Sars tO Support proguction, proscscte ecoaosi Seve.opseent anc tap anc 


exrpanc revenue sources. Secomc, enterprises in all shapes anc forgs have deer 
Bushroosing, incivicual Susiness novusenmolés nave incresesec, the rural 


>OBBocity ecomosgy “as c@en civersifiec, sSany smal. state enterprises have deer 





oe vertes int 22 2@Cl Ve operatioags or .e@asecg to indgivicua.s. .nterreg s 
econos i samect ions ave increasec with each passing say, anc fore.gr 
ecomog.i.c ties are ve Sing stronger every Gay. Ai. 2213 13 part of the sew 
snfolégiag scene. de Bust areful. Stucy the Dest way Of Z0l1N— 2D0uUt az 

sllection umder tm ew circusstances. nstead of falling vemind, we sust dé 
as the .@8 Says anc Liect 5 Such revenue as the *an rate specifies. The 
a | 92 4OCticon wors ci erence as put foreers the goal for a> (4k . sect i0€ 
effort this year. w we Sus. acoomp..s >y worel_ ar s ©moO-nonseT se 
way anc press.2 ws 5* *~ 25> s0 a3 *% Btr 422 sgsd3tantia..y tC 
be.ancing the state sager. 
shies, gradual. pet up a snc tan systes regulated i. Tne sore we 
invigorate tne mosy. tne areater the seec *% strengthen * spervision and 
manageSen* of as ect a. [he State “SS Su *233.te.7 oro@u.datec 4 OusBoer 
of *an Laws afr PeG4.at .cas ver *<nme pest few yresers i." response * the neecs 

f tne emera.ne sation. But it tages tise to put togetner a souns legal 
systesm. From mow om, we Bust grecually ¢evelop a scientific anc seticulous 
.@@8. System (or tas » 400% 1 06. enen suc™ & Sy¥ystes 1.5 in D.ace, wot shou.s 
enforce the .aws ferein lies tne prodles of the ecomogic exzecutioe ¢ (tne 
ae. apperent.y i.% wWia BOY Gg ~> @@ .8Ce Om Beency * enforce the .aus r 
pena ll sf the s*ate. . ‘ aAO8 i srts .* .. ve.3s Secose [e% er 
estadlismes in tne gars aneac, tne pr les of e nosic execut mn of the lise 

ar “2 -es0.V7ec anc i *.. *e® enec.tec free [rose the ww. aes ; £: 3 Lf 

“sarge. 

Bote t*nat wrnenever we Bertion reltors anc e@e moe . .aviagore*s m hes 75. 


ire ‘ustifie " sose ases, * ; p sot trve sost . se, 30 we BSus* 
fistinguis® detween them anc treat tnenm «a r¢inagly. After several years of 
reiors. sre j,resert =. ws anc re@gyv. loans were Bost. /OrTBu.astesc with the 
seners "eres" =» BS8.864, WF ® *4a4.na@ int s a. 35 : "leres*s 25 we... 
They embody te or. S>dining leniency with strictness ant sarrvina 
Bacroe>0ncs ~f . Z.icroe 2. » 788.38 7™e rele* , “weer 
.@ ec : vf .ce ss S$38.,0eC¢% : é we 4 .? . Bu 
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FINANCE AND SANK INC 


. ‘types, were recentiy 
region, according to exper 
in the western San Dynasty 
Dynasty (916-1125). Other 
Dynasties period, and Song 
native products company. 


states period (475-221 bc) 


area in inmer Momgolia, :,° 
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MINERAL RESOURCES 
a> 

S.WUXIA SILICA DEPUSITS--TY¥iachuans, “« 
za veTec .A4F Be CEPosits Of SlLiicsa Dear 
Wwtomnomous Aegion in mortiwest Unina The 

atains ¥S percent wmitary grey white quart 
meer the Surlace 2026 SulLtao.e (OF open 23° 
near a railway station in Yiachua, the regi 
rums to Saccmu,. inner Momgoliia, anc Laz ie 
Beijing XINHUA in Engiisi 82 MT 2 Sep & 
LANGS. SALT MINES--Manjing, ¢ (XISMBLUA)- 
at. erate” 2s 4S D>eeT ,3G if SUAia#l 
c the Last ima ret ro-~©01.0¢icai Suresau 
Resources work is now umderway to work the 
sargest in tne ric tusia mt ss i 3 
Lzowavs ¢ *@n'ing, the provincia: apitai, 
4tions in east nina ures 6 2.8 
L4a2ngsu rovin , wi reserves > 28 Disil 
respective Text Seii‘i ‘om i in 
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* ninese scient.s*t : immna rovi e° 
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AI ZHOU RADIO REPORTS INDUSTRIAL PRODUCTION FiCGURES 
4K 220830 Guivane Guizhow Provincial Serwice in Mandari: 2300 CMT 19 Ser 


Excerpts) The prowince has adhered to macroeconomic mtrol ir 
Seweloping industrial production. On the 

efficiency, the province's industrial production has maintained 
relatively high growth rate. 


his year incceased by 21.3 percent ower the same period last year. 
roftits and tax*s achiewed by state-run local industrial enterprises 
hed 605 sailliom yuan, an increase of J9.1 percent ower the sam 
pericd last vear. The province has thus reached unanimity in the 

growth rate and economic efficiency of its inaustrial producti 


The province's gross industrial output valve trom January t J 


In the tirst § months of this vear, the growth rates of the province's 


light industry and collective-run industrial enterprises were hicherc 
than those of hesvy industry and industrial enterprises ru y whole 
people. The output value of the lignt industry and llective industria 


t 
enterprises increased bw 25 perce 
t value of the heavy ind 


‘ the §5 ma or industriai products. the Tout 4 ss product(s |: res se 
rec with the same period last vear. a! stout increased 
3.3 percemt and the output of light and textile products, such a 


cottom varn, cottom cloth, and cigarettes, wed a relatively lar 


4 
v 
eo 


increase. The output of home electrical appliances, suc? 5 w 
mach‘res and tv sets, also increased relat The pr 
has fulfilled the annual plan for the tout of maotai vine an 
gunnysacks ich are highly aarketabie. 
Sy the en [. August, the tmumber [ enterpr ‘ mn the pr 
Sultering .iosses cecTreasec * 33 wer te n 4 r 

t is learned that the problems in the r tr : 
imcShude imsuftficient transport wer. er rst j 

: SspMoru r x, anc suipnice re rogucts; § rt - 





= an - 
~—s = = * 


* 
. 
, 
, 
’ 
i. 
, 
4 
"” 
e 
’ 
Vv 
’ 
ed 
; 
an 


meeieiisSlis:. anc inacresasec pro 


rices ' same Taw Bater.ais. 


The responsible industrial cepartments stated that it is secessary tc 
roperly balance production, supply, amc marketing in the last quarter 
4 rt : 
r 


‘ the vear; to ressomabdly <istridute raw mat rials. to arrange 
e 


*ransportatiom well; and to actively and effectively comtro. a1: parts 
$0 as t fulfill this vear’s plam for inéustrial procuction spd attain 
the stregele target set the Prowincial CP emittee and Peopl« 5s 











. - 
Text; Ouriag the Sixth >Tear Pian implementation period, our 


province has also achiewed relative dev: nme f the buildiz 


materials industry alome with the large-s .e capita! ast ructioe 
in both urban and rural areas throwzhout the prowincs The province 
has shown a stable increase in the stput f maior product "he 
large-scale increase in ecomon! resuit rev the enterpr : 


JuTtTing the perio’, the emterprises turning st OCwilcing suateria 
throwghout the province have increased their total industria stput 
value from 370 snillicoe to 300 ni!li 53m, ww i ar! weras 
increase of /.3 percent. f the aajor products, the stput enent 
as showm 2 vear. SvVveTtazce inc resse i. #T t; té< . 


VWEring the er. - the enterprises turning 3¢ siicine materia 

nave is wm am increase in profit ‘rom illioe t mo r 
than mi ,Of] im. ; ¥ r.¥ #vera rease ; bed r 

the first 5S wmomtns : 7S). the ut t va sé. . r ts 
s<corec tT 7 ese "terorises surpass the 4 ‘ rres me in 
75% period ° round |! Sercent 
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LMDUSTRY 


QUANGOOMG ISSUES TO LOCAL CHEMICAL FERTILIZ PLANTS 


MKO71422 Guangzhou Guangdome Provincial Service in Mandarin &00 OF 
268 Sep §5 

Text) The Provincial Gowermment recently demanded: Wo place may 
wantonly close, suspend, or merce small chemical fertilizer enterprises 


or may vwentonly shift these enterprises to other types of production. 


It also made it a rule that in the future when any place wants tc 
close, suspend, or merge smal! chemical fertilizer enterprises or 


shift these enterprises to other trpes of production, it must seek 
the views of the departments concerned of our province before hand 
so that unified planning and coordination can be carri out. 


stout of emal!) chemical fertilizer enterprises in our province over 
the years has exceeced half of the gross output of chemical fertilizers 
in the whole prowince. The smal! chemical fertilizer enterprises have 
made relatively great comtributioms taward the agricultural dewelopment 
© Gur province. 


However, in recemt years, due to the fact that our province has 
camcelled financial subsidies to the small chemical fertilizer enter- 
orises and the prices of raw materials and fwel have risen, the costs 
of the small chemical fertilizer enterprises have increased. Together 
with the reason that a large quantity of imported chemical fertilizers 
has powred into our province, production in the local emal!l chemica! 
fertilizer enterprises has been hit. Therefore, from last vear ¢t 

the beginning of th‘: vear, some 10 | chemical fertilizer enter- 
prises in variows places were closed, suspended, or nerged or shifted 
to other types of production. At present, some plants are cocsiderin; 
shifting to other types of production. The attention of the Prowinc ial 
-overmment has been draw to this situation. 


The Provincial Gowernmen: held: The small chemica) fertilizer enter- 
prises should still be om: of the important sowrces of chemical fertilizer 
resowrcus for agricultura’ use in owr province. It in necessary ¢ 
continu: to do vell in grisping production in the saw!!l chemical 
i‘ertilizer enterprises. 
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FUJIAN FUNGUS INDUSTRY -——-Furhoe, CT (XINBUA)--The annus si put mt 
mushrooms has rocketed [rom tees to 30,000 toms since 1965 ir sstal Fuiia 
Province, the Diggest gushroom exporter in Chima, a rding to the provinci 
authorities. The camped food, percent of China's sushroom exports. sold 
to 45 cowmtries anc regions, accordiag to prowincial officials. Futias 
peasants have also developed production of other edible fumri. in sd in 
tremella (silwer ear). lentinws edodes (sweet mushroom) and be riciwm crinaceu 
nedgehog Sy@eum). A high-vield techmieqw for ¢t 

sas Doosted aneual output ; 

The existing owtput of the p r 

Suction. Tremeiia is used in bealth food, drinks, medicines and cosmet i 
Text Beijing XIMMUA in English 0724 Qn ¢ 5 


[rom 32 toms ¢ é . 
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SHANDOM. SROMIDE PRODUCTION TECGHNOLOCY--Jienan, | Oct (EINMUA) --Ohin irst 
factory using sulphur dioxide to produce bromides went in: peration this 
mouth at Laizhow Say on the Shandomg Peninsula. [ts annual outout i tons, 
a factory official said. At present, China's bromide factories us 
ane cuts electriticy comsuwmpticon >y ome-third. Production costs are 

>y abowt 15 percent Sromidces are used aS raw wateria.l in the oroductico 
pharmaceuticals, pesticides, amd photographic reagents lt also serv : 
fireproofing material in the svathetic fiber and plastic indus«trie ri 
subterrapean vater sroundc sizhow Sa atainc Ou l ixX times the ato 

>romides as in sea waler Shandomg Province plans to dui ry bred c& ctor! 
wit® @ tota. apacit . toms amnuail. Surinz the Sevent -Year Per! 


986-1990" 5 Ot reign equipa@ent wv . de igported xt ° ir LIN 
in Enclist 716 QT 1 Gece 
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CONS TROCTION 


SRIEFS 


REPORT O8 URBAN COMSTRUCTION-—-Seijfing, } Oct (XINHUA) --—Cas bas reached 7) per- 
cemt of the homes is the city cemter of this Chisese capital, according to the 
SEIJINC DAILY today. This is a major achiewement in Setjing’s urban comstructio 
éuring the Sixth 5-Year Plan Period (1981-1985). the paper says. adding that the 
nearby oorth Chiesa oilfield will being supplying the city with gas om a trial 
basis this geonth. The city spenc 1.8 Sillion veer in yuan in erdaen coustruct ion 
éuring that period, 1.1 billice wwam sore thm the Fifth 5-Year Plan Period. 
Other sgajor achievements include: roads totalling 5O} em in length were deuilr 

er expanded since 1980, 2.5 times the figure for the early postliberation period: 
these include several ring roed systems which belp redwee traffic fem as wel) 

@s mvise in the city center. Six ditches were dredged. The work costed 

several hundred gillion rua, during which ) aillion cubic meters of silt were 
removed; abowt 100.000 people volumtarily worked om the protect. the paper 
says. Heating centers now supply buildings of 3.27 million square meters in 
floorspace, 64 percent ower the 198) figure. Twelwe owerpasses hawe deen 5 
Since 198), dDringing the total to 15. ‘Text ‘Betting YFIMBUA in English 
1600 G¥T 3 Oce 85 


> 
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NEM GCUANCDONC BSRIDCE--Gumagrhow, 5 Oct (KIMNBUA)--A new cable-stayed dridge is 
uager coustruction at Jiujiang ferry. Gsanmgdong Province. The single-tower 
bridge is 1,690 meters iong amd 16 meters wide with the largest span 16° meters. 
lt Bas 4) piers amd 2 abutments. The Sighway bridge is scheduled for cogpietion 
in 33 months and will cost 6 million waar. Located in the center of the Pear! 
Riwer delta, Jiujiemg is the mos: iaportant ferry om the Cusangsitou-Zhan}iang 
highway, and carries more than 5,000 wehicles a day. Traffic {ms here have 
severely hampered Guangdong's provincial commmications. /Text' /Betling CIMILA 
in English 0612 GT! 5 Ocr 85 











LSVESTMENT 


SINO-S@EDISH AGREEMENT TD FACILI 


TATE TSADE COBCLUDEL 


Stockhols DAGEMS NSYHETE® in Swedlsr 


,Article dy Bjorn Anéers J1s0r 


Text. "It toom 


years for Singapore anc 


they currentiy Save. Five years 


a * a on 
si tsatec if Sis. 


pow it is <4 


Thus Sel Mingy. sum@arizec ‘ne 
spome at the ennmual 


Se. Mis . iS the 


"ave passec since ‘the ecomog.c re 


see: .nz of tne 


investsent Corporatios ac he 
agreement with SCTC. 


Tais will sake it 


gigemtic Chinese sar«et . 


"Tne agreegzen* «. 
#ith several ministries, w° 
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The very, very fast ecomogic sevelopwent in & 
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gore tmpas 14 gercest tc “-§ perces* A... areas : 2° ave ae 
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SARIEFS 


AAS DON, OPENS EGHISIT.ON--~<Caamgzhow, 31 Aug (KINMUA)--A 10-day exhibition of 
uangdong’s achievements in introducing foreign funds opened here this sorning 

at the Cuangzhow foreign trade center. Ower 150 enterprises &. the province ir 
.afing part ia the exhibition, inciduiag Sino-foreign joint and cooperative 
ventures, enterprises with exclusive foreign investment, factories which process 
anc assemble aaterials from abroad, and those engaged incompensation trade. 
rgan'zets said that the purpose of the exhibition was to exchange views and 
share experiences and, by way of comparison, find owt the products and technology 
suited for the province's develoya@eat end competitive eatry onto world markets. 
—wapgéeng has set up 3,000 Sino-foreign jolat or cooperative ventures and ¥) 
ercterprises with exclusive foreign investment since its opening to the outside 
world © vears ago. It sas signed ower 30,000 contracts on introducing foreign 
més, and ..2 billion U.S. dollars in foreign fends have already been used in 
the or nce. Among the ventures the pruportion of productive enterprises is 
increasin, a local official said. The joiat and cooperative ventures have 
especially omtributed to the developaent of the province's electronics, textile, 
lothing, foud and plastics industries. the official noted. “ore than 7,00) 
departments and enterprises in other provinces will send people to visit or 

»old business talks at the exhibition. Abowt OO foreign firas are also expected 
st tend Text Seijiing RINSMUA i- English 18938 GAT 31 Seo & 
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SPECIAL ECONOMIC ZONES 


TAUMAL MAYOR ON CITY'S PREFERENTIAL TREATWENT 


ae ] 
at 


Beijing RENMIN RIBAO (‘Owerveas edition) in Chinese 6 ‘ul 45 


[Article by Liang Guangda [2735 0342 1129), “awor of Thuhsal: “open Boor 
Policy Supported, Preferential Treate@ent in “any Areas” 


Text) Zhwhal is situated on the west bank of the The [lane os (t flows to 
sea. it is connected to “Mecao by land and to Hong Lome by sea. Thohe! Is one 
of China's tgportent ports end one of China's fowr current speci«! ecomom!: 
zones (SEZ). Zhuhai sdweinisters two prefectures and ome cownty. The 
population i+ sleaost 400,900 people. Thwha! is + seashore of scenic Seauty 
well-nown to overseas Chinese coepstriots. 


Ir 1979, the State Council's decision to turn the former origariiy flehing 
county of Zhuhai into « province-edwgin'steret city, to establish ao 
experigental SEZ and to grent 4 series of special policies and flexibie 
seasures brought high so@entus for development and construction of th SF. 

In 19864, the Zhuhai SEZ develoved rapidly. The gross sgriculturs! owt pet 
value, gross financial reve , the totel sus of foretgn funds iatrotece?, 
the actus! figure of fare emde etilizec, the totel travel tndustrw ‘igure, 
inmvest@ent in the city’s « .. ete¢d capital construction ant rete!) sales 
figure of social commodities <1) sore then fouwblet compere’ to te veer 
before. 


industry, commerce, agriculture, snimal Susbendry, residential living «no 
towriss are all precticed in the ZThuhal SEZ, which is centeret s«roun’ 
industry. A gtowp of industrial protects currently are at (he e¢vaence’ 
internations!] level. For ensagple, a fiberglass plact,. «9 energy-saving 
gleseworts, « sodern car “epair center and an SCD series Sor-type seanet 'c 
tape tester are all being btullt in Zhuhs!. ‘Some have gone into protuction. 
It is predicted that the gross valve of industrial snd agriculture! ocutopet i[n 
the special zone will be relatively lererr then lest year. There is great 
potential for developpent in agriculture and the fisheries industries. ‘ast 
year the SEZ Agriculturel Development Co, the Zhu Jiang Water fesources 
Cogmpittes ind the Hong Kong Guangda Group cooperated to develop protects at 
Modeo “Men at the south of the Zhu Jiang. In only one-helf of « year they Seve 
already completed the enclosure of 20,000 aw of tideland for cultivation. It 
is predicted that they can enclose 3).000 gu this vear end 290.000 aw in 5 








vears. Thuwhal is composet of gore ther . nlands 1 sliets of warlous 
sizes. It has senvy bevs sod shoals and offers super lati editions for 
Geveloping sea breeding iotust ries. 


Thuhai will SON run «6 trial DSreetdinge “ese for goot varieties ot plants 
enc enigals introcuced from sbreed om ite ‘isiands of {80 sot Sengeio. 
According to policy regulations, tse 5 veers «efter the lovestgent turns « 
profit will be entirely tam-free. Se we m overseas “hloese compatriots sac 
friends from srownd the world who sre ‘interestet in these protects to come sad 
cooperate in Zhwha!. 


There is a definite basis for the towrlise intustrw ‘n Thuhea!. "he Thuhel 
Guest House, Gongbe! Guest Souse. Shihtinestuc Toerlse Ceeter ent the 
Shihuashean Holiday Village sre slreedy operating «end Seve reached « 
cvmsiderable level of service. ‘ast weer tw city recetwet Wh, tour (ets. 
In the first quarter of this vear em increase ‘— towrlets of 1” percent was 
seen over last wear. ‘> “ay «em iotermationsa e0)f course eof laree sausement 
park opened thet was Suilt with the cooperation of the Sipnren Datee! Co Led of 
Japan. 


In order to seet the developgent seeds of the Sil ant provite foretgas 
investors with « good environment for lowestaent, we ~!\l prow! te tte 
appropriate Yumer, saeteria. and finaenci«. resoerces to carry owt capits 
comstruction protects in the St/. This wear we wil) Sel lt « ereep of 
industrial factories. cometruct or recometrect * aa tlor roe¢ds thet ere ©) os 
long, expand « §), O-ewltch sutometic telepheme orotect some can mete 
tatersational calis), repeir the |),.\"" -tom-capecity ‘oteeratet port at 
Jiughouw, stress airport feasibility stetdles, cometrect « thermal power plant 
and complete constructior of « rwnnicg water evete@ wits!n the Stl and “Seceo. 
As the gayor of Thuheal. | send ay reagerts to owerseas “Sinese compatriots anc 
foreign businesesen and friends «94 wholeheartedly Some to expend |ovestaent 
cooperation with thee. Se wil. iaplemernt oreferestis. peolictes [oc Geny srees. 
we bellewe that « sew comstruction situation will certelaly seomeer io the 
Thuhai SEZ with the enthusiastic support of owersess friends. 
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Beijing REXHIN RIBAC (Overseas edition) in Chinese 6 Jul 85 > } 
[article ty Feng Eiec [7458 71970): “Zhuhet Ie ‘Climbing the #111°~! 


(Test) “Regerds to the Zhuhsi Special fconcsic Zone [SEZ)'~ This wes Chinese 
leader Deag Eiseping’s greetings upon his ianspectice of Thuhs!. In recent 
yeeres the Zhuhsei SEZ hes upheld the open door policy, developed its strengths, 
ead etertiang with commerce ead touries, built « group of distinctive 
coagercial ead tourist teildiage. Thuhsei’s ecomomy ‘se currestiy clisbing the 
hill—developiag ia the direction of iadustry end “exstroversios.” TZhuhe! {s 
Sigultesccusly asking the econepy of the SPZ develop steadily, giving btelence 
etteation to touries, comgperce end the breeding end growing iotust ries. 


Seow con Thu... cheage iato « city centered srownd industry? Sow can it 
develop toward “extroversioa”? Sy ctiliziang foreign fueds in the pest year 
hes tatroeduced gore thee 3}, enits ‘sets) of verious tiads of 
set wp sore thes 70 sew fectories of various tiads. for 
gore thes 260 fectories ‘feres). cowatiang the origins! eaterprises, 
eoking « eusll grede-three cousty with one lesp begin to teke shape es 4 
burgecaing iadustrial city. Seme of Zhwuhai’s light iedustriel, textile end 
electronics goeds enjoy reputations et Some sad sbroed. For exzesple,. the oper 
reel bleak tape ceseettes, sterecphonic tapes, cessette test tapes end 
other products asde by the Sus Sheng “egnetic Tepe Yorks sell well et hoge end 
ebreed. Zhuhei currestiy conceetretiag on the seeds of iaternastions! ent 
Boag Rong ead Necec aartets, further slteriag its econcmic structure, 
éetersining the eovement of goods, edcopting effective eeseures end striving to 


Ga the one head, Zhuhai is iatreduciag technology to produce enport; on the 
other head, Zhuhei is wing ite “entennse” thet ere estended iato the 
iaterasticoas] eerket to iecresese the valwe of local or iaterior rew asteriais 


end priasry goods by doing precision wort in the SEZ end then puttiag thee on 
the iaterasticas] aesrtet. The i2 »arieties of goods end 32 styles of piestic 


by the Plestic Decoretice Yorks ead the cotton edhesi ve 
the Weachei Cotton Fibergless Works teve teen hold in asny countries 
eas end they ere attracting even sore tusinesepen to come end dicecuss 








> 


wheal (ts striving to tewelop am sartcelteral and sideline products commodity 
hese sof to expend experts. Jhwhal sells gore than 19,000 tons of vegetables 
mtsite the city each wear end Ses « laree sartet in “acao. The sgouwnt of 
‘res® ‘lowers enewelly gold to “eceo is also large; last vear sales dSrowght in 
#.8. 53.8 @allllem. Thuthal’s erowper,. carp ant other top-quality goods sre 
evee gore welcome¢ Sv competriots is Home fong and “eceo. Seles are 
ntinwous!y risiag. 


‘hete. (6 esliog its sdemtent sent. stome enc soll resource strengt” to 

ecrease forelenm exchenge rewenwes. "De SEZ (6 currentiv deweloping the rock 

mater\al resoerces of the islands in an active end plenaned wav. if « rock 
jeerty were opemed om en island that pro¢ducet crushed stones, filler, polished 

ereolte ent other slete, Thehal cowld earn foretan exchenge sot only by 

export lce eoeds, Set roc® quarries an¢ sines opened entirely by foretgners 
ml’ a.80 prowlde wages for the workforce. 


The Themel SEZ Nes made obvicows estos this vear because {t changed direction 
yulcely and (ts polictes Saewe been correct. Sevenues froa foreign trede 
experts ‘o the first quarter were gore than $2.7 sillion, completing sore thes 
) percent of the annual plan, «4 JO-percent revenue increase over the sear 
perio¢ last vear. The supber of foint and cooperative projects signed with 
forelgn Sesinessmen increased threefold in the firet quarter over last year. 
The segreewents are for « total investeent of sore than $55 sillion, SX percent 
sigher than for the sage period last veer. Direct tavestseent was sore thes 
‘23 @lllion, 40 percent higher than for the sage period last veer. “eny of 
these protects lawolwe rather advanced technology. 


im the first quarter the SEZ Land Dewelop@ent Co, responsible for capital 
somstrection in the Zhwuhal SEZ, surpassed its quarterly plan centered sround 
lofrastructeral preparation for capital profects. The supber of tusinesssen 
cominw to Thwhal for segotiations Ses increased each day in the wake of 
\edestrial dewelopgent. The volume of towriss business {2 the first quarter 
siso \ocreased 80 percent ower the seme period. The Zhuhai SE7's 
fliest-qwerter financial rewenwes grea'livy tocreased beceuse of the results 
ecilevwet io vartows sreas. 


‘est os | was sbowt .o leave this besutifel city, [| tom another loot at the 
Selling, Nenshen end Elaeen [odustrial districts thet ere stressing 

teve lopment and the Surgeoning ZThuha!l iodustrial city. 4h, whet «4 captiveting 
seasite garden city that is! I bellewe thet tomorrow even Sore overseas 
Chinese, compatriots from Hong Tong and “eceo and foreign tuesinesener vil! 
seep powering in. Tomorrow the aestere of J>wha! will stand stop the tall 
“hill” en¢ extend « were Need to welcome guests {roe sround the globe! 
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TRANSPORTAT [ON 


PRC TO SPEED POST (CONSTRUCTION IN WERT TEARS 

OM200856 Beiiing EINBUA ir Emel ict ~~ —™T > * 

(Text) Beijing. September J TINMA -- Sima plane * —]| d leery - 
water berths byw 197%. Sringing the cownrtrw « totel ¢ bi . rdime t jiar 


Yomachena. sinister of commenicat\ ons. 


Angusi handling capacity of “hinme'*« ports w _ me teased . 


toms Oy 19%). he predicted. 


The tinmister rewealed that there w) be be new deep-water Serths at 
accommodate ships of the .. Tho -toe aes at the acts per ete be the 
emt of this weer. These will raise Sendling «apecity * - 

The Ministry of (ommerications ams to eGopt specia reterentia 

to ettrect foreian investment ir por’ estruction, he seid, end eéded that 
public bidding for protects would «leo be metituted to er of eae —peti- 
tion. 


The @imistrw is ale Pp arringe ~w arc Terovec esoresewarve amt * i go wawe 
es well «¢ iclenrd weterwewse * ~reese 'raerepeor’ specitw. 
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TRANSPORTATION 


HARBOR CONSTRUCTION IN NEW DEVELOPMENT STAGE 
OMDOLOSO Beijing EINMUA im English 190 GMT W Sep *' 


(Text) Beijing. September WO ‘ RINHUA)--Chine inwested *.7 billion wean in 
the comstruction of 132 berths in its coastal harbors in the sia fiwe-wear 
plen period from 1981 to 1985. eccordine to the Ministry of Communications 
here today. 


Qian Yomacheng. sinister of ccammemicaetions, told TEINMUA that ~ deep-water 
berths with «e combined handling capecity of 100 million toms het been «om- 
pleted as set owt in the fiwe-vweaer plan. 





Be said hertor comstruction hes entered « new development «tege in the coentry 
since the gowermment hed taker it a6 ome of its etrategi« priorities ty 
developing the netions! ecomomy for the nationwide modernization drive and 
further opening to world. 


An avetage of || deep-water berths with « combined handling capecity of 20 
mill‘om tons wes edded annually in the five vears from 194) to 195: equip- 
ment and machinery were lizewise up-dated. he added. 


He seid the oumber of deep-water berths in China’s harbors will be ©O0 by the 
endof this veer. as sasinst 60 (nm 1949 when mew Chine was founded. The ennwe! 
hemdling cepecity will increase to} tillion toms, a8 sagainst sore than 10 
milliom toms et that time. 


Speaking sbhoet the tev projects for emeray and comtainer transport. he said 
Chine hes completed 100.000 Get end 59.00 Gut-class coal and ~inerals 
wharves in Ninabo. SPilie end Dinhoenede,. and comtainer berth in Shanghei. 


Huemape end Tianiinr. 


By the end of the veer. fowr coel wherwes at Jinheengdec, Ginedeo. Shijiv 
and Lieryergenma. respectively. will Sewe |) berths with « combined loeding 
capecity of 63 million toms of coel « weer. while the enlosding capacity wil! 
reech « totel of 19 million toms in 18 berths Ir Shenghel. Ningbo. Huanepe. 
Theniiena. Thengiiegera end Nertoma herbors. 


Chime aiso Sewlilt of! terminels at Delian. Dinheenadeo. Dinedeo end Nariing. 
the enmusl tote! hendling caepecity of which hese reached 6) willion tomes. 











Construction of two ofl berths to accommodate 20°. © fer 
begin in Delian and Qingdao next wear. 

The number of comtainer berths in six terminals wil! aro 

of this year. They will be able to handle 850.000 comtainer 
Although China has made great efforts in harbor comstructior, 
seid, they «till cam mot meet the neecs of growing foreian tra 
poor trensport comditions in limited berths. China's |) lara: 
mow operating et full capacity. handling nore thar FOU. tons 
dey, 30 percent more than their desianed capacity. Delavs ar: 
prodies. 

The Chinese Gowernment has cided to increase investmen' et 


im the seventh five-year plan (1986-1990). It will alee or 
treetment to foreign investors in harbor projects. Jienr sai? 


Im the mezt five years. Qien said, China wil! start t) wilt » 


deep-water berths and 100 medium-sized and emal! berth. wf 
construction of 96 deep-water berths and 15 medium-sire | 
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TRANSPORTATION 


PRC-SINGAPORE COMPANIES TO DEVELOP SHENZHEN HARBOS 
GUL9ZTOOS Beijing KINMUA in English 1%? GT 19 Sep 85 


[Text) Shenzhen, September 19 (TINHUA)--Chinese end Singepore companies have 
egreed to undertake « joint herbor development scheme at westerr Shenzhen. 


Guangéong Province. 


The scheme includes the Building of three berths for 20.WO-tonm cargo ships 
and enother for 35.000-torm comteiner vessels at Mewer om the western coest. 





According to the comtrect signed here om Sedmesday Setweer the Nentei 01! 
Shenzhen Dewelogment and Service Company of Chine end the Sum Cheong Piling 
Compeny of Singapore. the letter will inmwest 160 sillior U.S. dollars while 
Chime will provide iocel resources. 


Fifty @illiom gcllers will be weed to bwild « 35.5-ellometer reilwey linking 
the western coest with the Guengrhou-Sherzher reilwer. 


The co-operetion forms part of the sess comstruction of Shenzhen herbor . 


The Shenzhen special ecomomic rome it of «4 south-facing penineule with « 
l?l-milometer coestiine. Abowt ome-third is surrounded by deep weter 
suitable for herboring lerge ships. 


The Nenmhei company signed enother contrect lest month with « U.S. firm to 
build four deep-water berths et western Shenzher to eccommodate SO .000-ton 
comteine: vessels. This inwolwes « U.5. inwestmernt of 2 ewillion dollers. 


When the two projects ere complete. Mewar herbdor wil! tbe eble to iced end 
wnloed more ther siz williom toms of cergo every veer. 


The Shezow end Chiwer docks to the south hewe been completed, end heave « 
handling cepecity of sore then three sillion toms « veer. 


Geiss end Japenese campenies have show am interest in Swilding the Yentien 
herbor to the esest. It will be able to hendle 2.800.000 toms of goods « veer 
by 1990 with deep-water berths for ships uw to 1.000 tone. 


Some trede officiels predict thet Shenzhen will become Chine'’s lergest trensit 
port for iaports end exports within the next de ede. 


cso: 4020/14 
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TRANSPORTATION 


NEW ELECTRIC LOCOPEDTIVE DEVELOPED [TO Ma a 


OM241151 Beijing KINBUA in Emalic«h |! MT 26 Seo 5 
(Text) Chanas’. september is ' \e_a ~~ ~ime . .arees" - °v i ; ee’ 4 
6 +00-aw) has been deveioped iiintiv Ow the electri "otLive pianrt enc 
Electric Locomotiwe Besearch Inmetitute of Therhow “itw. Semen Prowlince. 

As 4 tev research item in the mtrw os siett fiwe-weer ple ee 


the “Sheoshen &" locametive wi! be vset smeinia ¢t ‘=. " 


Tests showed thet it i« able « ‘Tew * , Metor traeinr 2° 4 speed ' * #5 
om ewer raeil«. 


Meany items of gGomestic and foreizn seevenced techmoeloew er p- to-tare 
materials were weed ir its eetruc? 
Chine plenms to serefecture J ey motives ampemwelliv from _ = 


officiel of the Zhurhouw silent «>» 


Previowsiy. the cowrtrw's largest ele tr motive Set « power of 


5.330 ew. 
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TRANS PORTAT Ion 


Sal EPS 


BSELJINGC’S AIRPREICHT SERVICE--Beiling’s import amd expert vwolum of airfreioh 
acoownts for gore tham & percent of the aatioe ss total. Ie recemt wears. th. 
Beijing airfreight station has forged business ties with % Chinese transper’ 


companies and 7° intermational transport agencies. Seiliag’s total import om 


export wolume of airtreight in 1964 increased 28) percent ower that of 198). 
laperts weet wp 290 percert,. while exports rose 19.) times. The total welch: 


of the $2,473 express aatls delivered im 194) showed « 6.) times increase ove 


that of 1981. /Excerpts/ ‘Beijing REVIEW io English © Sep 45/ 


SHAANII BAILMAY LINE--Kian. 2D) Seo (EIMNMUA)--Am east -weet sectioe of rallwe 
lime between Pwteoruan and Yuanlome in Shesnti Province. which was blocked »» 
a big lemdslide om Tursdsy, Ses Deen reopened. Two thowsend workers spent 


howrs clesriag gore than 1.0) cubic meters of earth and stomes from the tre 


and managed to reopen the lime--which links Lianyve Serbeor in llamese Provim « 


with Lamrhow in Gense Proviace--) dave earlier than was {iret forecast. 
‘Beijing KIMMUA ico Laglish 185! QT 2D Sep 85/ 


LIAONING ’S DANIO PORT--Shenyeng. 15 Sep (TINMUA)--The freighter “Frieadoh 


Ho 11” of tie Steamghal Thippiag Suereae today lef: Dendome Port with 1.6) toms 


of corm for a pert sear Japan's Nagors City. This was the first Chimese ( 
sailing from Deadomg Port for « foreiam coummtry since the port was opened 
owtside world om 20 September. At first che port will handle only Dine 
freighters shipoing taport and export goots. [t will open to foreiom {re ot 
ween comditions are ripe. (Summary! (Belling CIMEUA Domestic Service in O 
1657 GI 28 Sep’ 
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20M. KONG MEDIA ON CHINA 


REPORT EXAMINES NECESSARY PRC CROWTH RATE 


as ~70450 Hong Kong SOUTH CHINA MONRING PUST (BUSINESS NEWS Supplement) in 
Eng.ish 7 Oct 85 pp i. 5 


/article by Financial Editor Jot&: Mulcahy / 


ftext/ Szowl: China's average income will have to grow by a staggering 5.5 
percent s year tw achieve parity with the industrialized countries by the 
year 2050. 


According to World Bank sources, ver capita national incose in industrial 
countries, in terms of purchasing power, is sbouwt 1) times higher than China, 
and is likely to increase by 2 to } percent cvwer the next 65 wears. 


The sources disclosed that the World Sank will open « resident sivsiom in Bei! ing 


ea 25 October with « view to identifying investaent opportwmities for bank 
affilietes, end to gonitor the projects already under vay. 


During the World Senk's finamcial vear to §) Jume the agency lent U.5.51.5 
billicea to Chima, and *his will be increased “depending ow the bank's «apecity.” 


Qn currest projectiws Chins will evolwe into « siddle-incom country from « 
low-income seticn over the sext 2) rears. 


According to the country’s ow targets. per capita gross sationsl product 
will rise to $600 by the end of this century fros $3 sow. 


The growth rates seeded for Chins to catch wo with the industrialized count rics 
heave been rere in recent Sistory, and over the 1960-1982 period only two 
developing countries--Souwh Korres and Greece--achieved per capita incom growth 
rates ebowe five percent 4 rear. 


Put encther way, the sources said, only Japan has indisputably caught wp with 
the developed astions from + positiam of ecomomic /word indistinct/. China's 
ebility to echieve siddle-incom status by the rear 10 depends largely om its 
economic aemegement, snd especially its success in aobilizing finezacial and 
hemes resources, of taporting aodern techmology and putting these factors to 
efficient use. 


102 





“Ch ina’ s re< ord of < Ls. Wi = re 4 - 4 : _* ; : "te" 4 < is + Uos - : ° . 
that of other low-incom mtries. . af romet in r wt omc hUilm: «6pe deo ing 
powerty.” t..0 sowrces said. 


Sut to achieve such ex raocordinx aT ’ we ve fr 5 . . oe 3 ite > “Ti ~J wii reaquire 
intense efforts to reduce sts. ° Tease proadwctivity. ¢t improve quality 
amd to iatroduce sew oratiwts« 


“It inmwolwes bold wet ‘rugs! inves’ isioms, increasing specialization 

and Che coestant Jisolecement : iv fr inferior oraduct am! r 
cesses dy cheaper amd Detter omnes sources : 

westioned om the prospects ‘or mal : fT in Chime, the World Bank sources 
said the changes im tte sTetes Rous Semnarement wou ¢ tax reas eh in rt am 


of mometary comtro.. 


inder a system of sduinistreci bi. tion, the ewaeil ailie ‘ gomer ated 
recit to pey tor goods is of sec onder isport.s . with seeetary polf >lav ing 
s poessive and accommodative role. 


in 2 merket econony. swowever. " ' othe . ge dire . ie e et fot 
= demand for goods and services wd the orice lew 

Because of this. and resulting ‘rom tw oeriod T inflation im the 1970's. 
owe Teme nts is aartet -re gulated ‘ aonie } stta« ed «a feeter terert geoce 


to mometary comtrol. 


“is Ghisa, beth the aeed ¢ mtro m redit « the «1 ence 
commection >Detween fiscal »o i [ momet or icv ere well ade ret oo 


“but 2 seperate central Sams was esta>iished oly in 198s. amd r at exoerries 


of wmmenzpectediy rapid credit «xpumelom sueeeset there may © scope ‘’ loaor wed 
techmigues anc instruments of nemet er mtrol., the sources said 

The Common reference SOisat tor So neter mMmtrol in other mmtries is the reoauire- 
ment for iadividwsal Senmks ¢ osetve Binines reeerwe ratios, forcing the banks 

to keep 2 specified propertim seer in the forn ooh and decosite with 


the central Sent. 


Another aechamiss is central Dams regu ation of the stock of blebh-pow red momes 
throwgh the purchases and sales of government Seeds omd 5, vervine the term: of 
lendiag Sy cemtral Saemkzs to commercia! Danes. 


World 6aenk sources view the restrictions om forelen exchenee disbursements as 
little gore than « [emgportary Poe Toeno,. me re >t imiat i owt pore fpenmers’ 
foreigm exchange policy <samees. 


“Especially following the recent wmific aia reign excheger arrangearnts- 
the internal settlement rate wes sbolisehd early this wear--end ciwen the cerrent 
accownt surpluses of recent roars, large reserwes and the ready evel sh tlity 

of external capital, Chins appears extreordinaril»s well slaced to mere towerds« 
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accounted for one-fifth 


“Mr Li predicted that 
and 4 giliion local ¢t 


\A 








Despite (mis. iiig is tacing 2 sorta ; apitasi Seveliop t oer ist 
cilities such as hotels sad asnagement ski!!s. 


As @ result, foreign investors have been invited to build hotels. \ totai 
19 comtracts, amount ing ¢ USSSO million, had been signed in the last ] wars, 


Mr Zhang saic. 


Mr Zhang pointed owt that 9 hotels were already under comstruction of whict 
with a total of 2.200 beds. would be ready next year. 


Of the future, Mr Li said Guilin would try to offer sore souvenirs typical 
the area for tourists to encourage them to spend sore mone 


A tourist spends an sverage of US5185 on a J-day trip, szainst $ MO elsewhere. 


Guilia officials said the largest group of foreign towrists were Japanese. 
This was followed by travellers fram United States and Hong Lone. 
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406C KONG MEDIA ON GHIX, 


SAI EFS 


HELICOPTER SESVICE TO PRC--A local fire with Ghina links plans to introduce 
helicopter service to the asiniand. “s Zheng Li Wing, director and general 
manager of Shin Ding Ja Aviation Services Co itd, said last week the fire had 
contacted the Civil Aviation Departament and received ‘avorable response to its 
proposals. She could aot say whem the service will begin. “se Zheng said the 
govermment is comsidering offering «a piece of land by private treaty ia Shat i: 
for a new helipad, but the company is sot satisfied with the offer as the loca- 
tion is too far from the city. Shim Ding Ja is the sole agent and business 
representative in Hong Kong of the Industrial Aviation Service Corp, am off- 
shoot of the Civil Aviation Administratian of Chima (CAAC). It acts as the 
liaison office in Hong Kong for CAAC delicopter Co of Ghina, SNenhai 011 Joint 
Service Corp as well as Chins Capital Helicopter Corp. Ms Zheng said a forms! 
joiat application for the proposed service will be filed socom with the Hong 
Kong Government by the company and the China Capital Helicopter Corp. The 
helicopter service, ehe said, will initially cater for onshore and offehore oii 
exploration and exploitation. The service will be extended later to touriss, 
carrying passengers from Song Komg to the four «comamic somes in Chins. Shin 
Ding Ja was set up _ in February this year ad started operations officially on 
Pridsy. /Text/ /Wong Kong SOUTH GIINA “Morning POST ‘BUSINESS “EMS Supplement) 
in English WO Sep 85 p i/ 


MACAO TALKS--Mecao, 7 Oct (AFP)--The Social Democratic Party (PSD). winner of 
yesterday's general eiction in Portugs!, has asmmownced that a Portuguese teas 

is econ to be eppointed to segotiate with China the future of this Portuguese- 
administered territory, «a °SD source said here today. The PSD said that the 
Portuguese team would include top-ranking dipicasts. <A PSD source here, 

Meriaho de Bastos, said that the party's positian was that Portugal would sot 
abandon the people of Macao, and that their interests would be considered when 
the territory's future was discussed. in Mev Portugal and Chins agreed in 
Beijing, during a visit by Portuguese President Ramsiho Eanes, thet segotiations 
about the future of Mecao would begin next year. in New York recently Chinese 
Poreign Minister Wu Iueqian agreed with his Portuguese counterpart Jaiae Cems 
that formal talks should start only after general and presidential elections 

in Portugel. A new Portuguese president is to be elected early sext r. 
Mecao is « Chinese territory wder Portuguese administration. /Text/ /Mong 
Kong AFP in English 0848 GIT 7 Oct 85/ 
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